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Abstract Changes in the global business environment prompt the significance of innovative approaches in encouraging
entrepreneurship and fresh ventures. Innovation is emerging as a critical success factor due to its ability to contribute to
the growth, efficiency of production, and competitiveness of enterprises. This study aims to analyse the impact of
innovative approaches on entrepreneurship and new ventures. The methodology used in this study is comprehensive and
mainly employs systemic and structural-functional methods, as well as analysis and synthesis. This approach helps to
illustrate the intricate network of connections between various factors that impact the effectiveness of innovative
approaches for entrepreneurship development. The study proves that innovative approaches have a significant impact on
productivity and entrepreneurship development, particularly for new enterprises, which benefit from the ability to quickly
enter the market. These approaches facilitate the introduction of the latest technologies, process optimization, and digital
solutions. The findings indicate that innovation enhances the competitiveness of new businesses and attracts investment.
Risk management and adaptability are crucial for new businesses in a dynamic business environment. The ability to respond
quickly to changes in technology, market conditions, and consumer preferences is vital for the development of
entrepreneurship and new businesses. New businesses that effectively mitigate risks and respond dynamically to change
have a better chance of maintaining their competitive advantage and sustainability. This task necessitates adaptable
planning, vigilant monitoring of the external environment, and the capacity to modify strategies in response to changes.

Keywords: innovation, new enterprises, entrepreneurship, investment, risk management, stimulation of entrepreneurship

1. Introduction

In today's world, where market conditions are changing at an incredible pace, innovation is becoming a key factor in
business success. The impact of innovative approaches on the development of new businesses cannot be overestimated, as
they play a catalytic role in stimulating economic growth and increasing competitiveness. Below, we analyse how innovation
policies foster entrepreneurship and the benefits they bring to new businesses.

We will look at key aspects of innovation and the role of the government in creating a favourable environment for
innovation. The central theme of the analysis will be how innovation policies affect entrepreneurship in general and new
enterprises in particular, and what challenges and opportunities they bring (Salem & Beduk, 2021).

The discussion on innovation will focus on some aspects of technological progress, including the introduction of new
technologies in production processes, the creation of digital solutions to optimize business processes and the use of advanced
data analysis tools. This not only helps to increase efficiency, but also opens up new opportunities for business development
(Alekseieva et al., 2023).

We will analyse how government initiatives and policies can create an enabling environment for innovation, including
financial incentives, regulatory support, and infrastructure development.

Particular attention will be paid to the impact of innovation policies on start-ups and new enterprises, examining how
they can use innovation to ensure competitiveness, develop products and services and overcome the challenges they face on
their path to growth and development (Zhang et al., 2022).

Through a comprehensive study of our chosen topics, we aim to identify how innovative approaches can achieve

sustainable business success and their impact on overall economic dynamics.
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2. Literature review

The topic suggested by the title of the proposed article has attracted the attention of researchers from different
continents. Vivarelli (1991), for example, analyses the process of new ventures, stressing the importance of innovation and
market opportunities in stimulating entrepreneurial activity. This study emphasizes how new ventures contribute to economic
development and open up new markets.

Continuing this theme, W. J. Baumol (2002) examines the relationship between entrepreneurship, innovation and
economic growth. The author analyses how innovation stimulates firm growth and contributes to overall economic progress,
defining it as a "David and Goliath" symbiosis. M. M. Verma and A. Chaurasia (2020) extend this discussion by focusing on
innovation as a key element of entrepreneurship. Their study points to the need to integrate innovative practices into business
models to ensure sustainable development and competitiveness of firms. S. G. Toma, A. M. Grigore and P. Marinescu (2014)
explore the relationship between economic development and entrepreneurship. They analyse how entrepreneurial activity
can stimulate economic development at different levels, from local to global.

V. Karagianni, A. Papagrigoriou, P. Kalantonis, M. Chalikias and D. Drosos (2017) extend this theme further by exploring
contemporary aspects of entrepreneurship and innovation. They focus on the role of innovation in the development of the
tourism and cultural sectors, showing how innovative approaches can contribute to the development of these industries.
Finally, S. A. Apostu, L. Mukli, M. Panait, |. Gigauri and E. Hisa (2022) analyse the impact of education, entrepreneurship and
innovation on economic growth. They highlight the importance of integrating education into the development of
entrepreneurial and innovative skills, which are key to social and economic transformation. In their work, T. Andersen, M.
Curley and P. Formica (2010) stress the importance of knowledge-based entrepreneurship for social and economic
transformation. They see innovation and knowledge as the basis for the development of entrepreneurship, which contributes
to economic growth and social well-being.

C. K. Volkmann (2010) extends this idea by focusing on the concepts of new venture creation and development in the
European context. He examines how different approaches to entrepreneurship affect the success of new ventures and their
ability to innovate and grow. D. Nagayya and B. A. Rao (2017) focus on the development of entrepreneurship as a new strategy.
They analyse how entrepreneurship can be used as a tool to generate economic growth and development, particularly through
innovation and creativity. A. Ranjan (2019) examines the role of entrepreneurship in economic development. He focuses on
the impact of entrepreneurial initiatives on overall economic growth, noting the importance of supporting and developing
entrepreneurial activity to ensure sustainable development. F. Salem and A. Beduk (2021) examine the impact of creativity and
innovation on entrepreneurship. Their study shows how innovative thinking and creative approaches can contribute to the
success of entrepreneurial projects and open up new opportunities for development and growth.

G. S. Mukhtar (2021) continues this line of research by analysing the place and role of innovation development in
entrepreneurship. He emphasizes the importance of innovation in supporting and stimulating entrepreneurial activity, which
leads to business growth and development. In their study, J. Jian, X. Fan, S. Zhao and D. Zhou (2021) demonstrate the link
between firm creation, innovation and economic growth using data from China's economic transition. They analyse how
innovation affects firm growth and overall economic welfare.

The study by J. S. Aguirre, M. L. Peralta Zufiiga, P. Mora amd F. Blanco (2021) focuses on innovative entrepreneurship
and its impact on quality of life, using the case of Ecuador. They explore how innovation can improve socio-economic
conditions. A. Skala and A. Skala (2019) examine start-ups as an outcome of innovative entrepreneurship, focusing on the
challenges faced in transition economies. They examine in detail how new approaches and innovations can contribute to the
success of start-ups. O. Liubkina, T. Murovana, T. Magomedova, A. Siskos and L. Akimova (2019) analyse financial instruments
to stimulate innovation in firms. They explore how different financial strategies can promote innovation and support business
development.

A. R. Aharonovich (2019) highlights the socio-economic importance of government support for innovative
entrepreneurship among young people. His research focuses on the role of the state in stimulating innovative activity among
young people. L.M. Hsueh and Y.Y. Tu (2004) examine the impact of innovation on the operational performance of newly
established small and medium-sized enterprises in Taiwan. They analyse how innovation can improve firms' productivity and
competitiveness. W. Gu and J. Wang (Gu & Wang, 2022) focus on the creation of a sustainable entrepreneurship index and its
impact on economic growth. They explore how sustainable entrepreneurship can be integrated into the overall economic
development strategy.

G.B. Hansen (1996) examines the use of group entrepreneurship for the systematic creation of new businesses. He
analyses how collaboration and group work can contribute to the effective launch and development of new business initiatives.
B. Del Bosco, A. Mazzucchelli, R. Chierici and A. Di Gregorio (2021) investigate the impact of local factors and demographic
characteristics of entrepreneurs on the creation of innovative start-ups. They draw attention to the diversity and uniqueness
of entrepreneurial approaches in different regions. M. Saberi and A. Hamdan (2019) study the role of government support in
the link between entrepreneurship and economic growth, particularly in the Gulf countries. They highlight the importance of
government initiatives to support entrepreneurship.
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A. Lépez-Claros, M. A. Khalil and E. Olafsen (2010) focus on the role of business incubators in promoting innovative
entrepreneurship. They point to the need to create an enabling environment for the development of innovation and support
for new businesses. X. Yang, S. Liao and R. Li (2021) use evolutionary game theory to study the evolution of behavioural
strategies of new firms, particularly in the context of green entrepreneurship. They analyse how government support can
influence sustainability strategies. A. Szabd (2006) considers business incubation as an element of support for small and
medium-sized enterprises in the creation of new businesses, especially in transition economies. He stresses the importance of
incubators as a tool for entrepreneurship development.

D. B. Audretsch (2004) examines the importance of public policy support for entrepreneurship, particularly in the
context of innovation and economic growth. He emphasizes that effective public policies can help to create favourable
conditions for the development of innovative entrepreneurship. Y. Xu and Z. C. Wang (2023) examine how the creation of an
innovation city can improve the level of technological entrepreneurship. They analyse the impact of the urban environment on
the development of technological innovation and entrepreneurial activity.

W. Wei and J. Duan (2023) provide an overview and identify research directions on how entrepreneurship at different
levels can contribute to firm growth. They examine different approaches to entrepreneurship and their impact on economic
success. X. Mamasoliyev (2023) analyses the role of innovation in entrepreneurship and business development. He focuses on
different models of innovation development and their impact on business success. E. S. Soegoto, A. A. Rafdhi, R. Jumansyah,
D. Oktafiani and M. Wihadi (2023) review business development methods in entrepreneurship. They explore different
approaches and strategies that can be used to support the growth and development of entrepreneurial initiatives.

X.Zhang, Q. Meng and Y. Le (2022) investigate how new ventures implementing green innovation strategies can achieve
productivity gains. They analyse the impact of green innovation on economic performance and corporate sustainability. Y. Peng
and C. Tao (2022) examine the possibility of promoting digital transformation of enterprise productivity from the perspective
of public policy and innovation. They consider how digitalization can affect firms' productivity and competitiveness.

Y. Li, B. Li and T. Lu (2022) focus on founder creativity, business model innovation and firm growth. They explore how
creativity and business model innovation can contribute to firm success and growth. R. Ullah, M. Anwar and M.S. Khattak (2023)
examine how internal capabilities and business model innovation can be key to the success of new ventures. They explore how
business model innovation can influence the success of a firm.

Our review of the available literature indicates the profound relevance and importance of studying the impact of
technological progress, innovations in management and marketing, as well as the role of the state in creating conditions for
innovation on entrepreneurship development. Modern research emphasizes that innovation strategies and technological
innovations are key to the success of start-ups and small enterprises. They play an important role in shaping competitiveness,
adaptability to changes in the market environment and ensuring sustainable development.

The function of government in creating an innovation-friendly environment, which includes not only financial support
but also the development of effective regulatory mechanisms and policies, deserves special attention. This enables firms not
only to survive, but also to thrive in the face of rapid technological change.

Overall, research shows that innovation is not only desirable but a necessary condition for the successful development
of modern enterprises. It provides opportunities for growth and development and helps to meet the challenges of globalization
and changing market conditions.

The purpose of this article is to analyse and evaluate the impact of innovative approaches on stimulating
entrepreneurship and the development of new enterprises. Additionally, it will explore the importance of public policy in
creating a favourable environment for innovation. This paper aims to identify the key challenges and opportunities faced by
enterprises, including new ones, during the implementation of innovations. It's also about figuring out effective ways to help
them grow and progress in a constantly shifting global economic landscape.

3. Methods

To achieve this purpose, a systematic approach will be used to comprehensively assess the impact of innovative
approaches on entrepreneurship and start-ups. The analysis will consider the interaction of various factors and processes,
helping to identify the key elements and relationships between technological progress, innovation in management and
marketing, and the role of public policy.

The structural-functional method will be used to determine how the different components of the business system
interact and function to achieve effective innovation. This method will identify how the management and organizational
structures of enterprises affect their innovation activity and success.

The process of analysing and synthesizing the gathered data will be employed to manage it. Analysis can reveal the
complexity of innovation processes and identify important variables and factors that influence the success of innovation
strategies. Synthesis ensures the generalization of results and the formation of a holistic understanding of the impact of
innovation on the business environment.
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These research methods will offer a comprehensive perspective on the issue, enabling a deeper comprehension of how
innovative approaches influence contemporary entrepreneurship and the opportunities and challenges they generate in a
dynamic economic environment.

4. Results

The integration of new technologies into production processes presents significant opportunities for entrepreneurship.
Innovations are introduced through a complex interaction between strategic management, market analysis, and internal
organizational processes. Strategic management guides innovation activities by analysing the external environment and
internal resources, defining long-term goals for innovation development. Market analysis involves studying consumer needs,
competitive strategies, and industry trends. This enables enterprises to adapt their innovative products and services to current
market conditions. Internal organizational processes, such as change management, human resource development, and
corporate culture, play a crucial role in implementing innovation strategies. Their effective introduction requires an integrated
approach, ensuring harmonious interaction between different components of the business system. To achieve this, it is
necessary to describe the main areas through which innovative approaches contribute to the development of
entrepreneurship. Specifically, automation and optimization of production are important for increasing productivity and
reducing costs. The utilization of robotic equipment and intelligent control systems enables businesses to optimize their
processes effectively, reducing production time and errors. Recent research indicates that the global industrial automation
market is projected to reach $326.14 billion by 2027, growing at a CAGR of 7.5% from 2020 to 2027 (Shereen and Dovgopoliuk,
2023).

The graph below illustrates the US industrial automation and control systems market from 2020 to 2030.
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Figure 1 Market Analysis Report GVR-4-68038-130-6.

The market is expected to experience growth with an anticipated CAGR of 10.3% from 2023 to 2030. The graph
illustrates various market components, including HMI (human machine interface), industrial robots, control valves, sensors,
and others. The industrial robots segment shows the highest growth, indicating increased investment in automation as a key
area for improving production efficiency.

The use of digital solutions is becoming increasingly important for businesses, as they provide tools for better resource,
logistics, and sales management. Digitalization simplifies business processes and opens up new channels of communication
with customers, which can improve service quality and customer satisfaction (Kocherov et al., 2023; Smolich et al., 2023).

The diagram below illustrates the breakdown of the global industrial automation and control systems market in 2022.

Recent research suggests that the SCADA sector, which is responsible for controlling and collecting data, has the highest
growth potential - over 11% per annum - due to the expansion of the fourth industrial revolution. These systems are widely
used across industries to collect real-time data that improves production management. The demand for smart technologies
and process automation that increase production efficiency is also driving the sector (Market Analysis Report GVR-4-68038-
130-6). According to statistics, in 2022, the distributed control systems (DCS) segment took the leading position in the market,
generating the largest share of revenues, more than 34%. The growth of the DCS market is being driven by the rapid adoption
of 10T and the desire of industrialists to use automated control systems. In addition, the integration of IoT and DCS in the
power generation sector may be improved by the introduction of 5G technology, which could increase production efficiency
(Market Analysis Report GVR-4-68038-130-6).
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Figure 2 Market Analysis Report GVR-4-68038-130-6.

It is also important to note that technological progress promotes innovation in the product line of enterprises. The
development of new products using modern technologies can significantly increase a company's competitiveness in the
market. In addition, the use of advanced data analytics tools allows businesses to better understand market needs, optimize
their marketing strategies and predict future trends. Thus, technological progress not only improves production processes, but
also opens up wide opportunities for development and innovation in the business sector (Kruhlov et al., 2022; Novak et al.,
2022).

In the development of startups and new businesses, innovative strategies are crucial. They drive not only technological
development but also efficiency and speed of scale. According to an analysis of the startup market, early-stage startup funding
totalled $210 billion in 2021. The fintech sector received the most investment at $10.1 billion. Funding for artificial intelligence
startups grew by 327% between 2016 and 2020 (Jenkins, 2023). Nevertheless, only about 1% of projects on Kickstarter manage
to attract more than $1 million, indicating a high level of competition and difficulties in raising funds. A considerable number
of small businesses in the US start with less than $5,000 and 58% with less than $25,000: this indicates that most startups rely
on personal savings in the initial phase. However, 75% of startup owners who receive funding from venture capitalists fail to
return their investment, which highlights the risks associated with startups (Dzhyhora, 2022; Luniov et al., 2022; Zamlynskyi et
al., 2023).

Innovation can provide a competitive edge and open doors to new markets for new businesses and start-ups. This
includes the use of advanced technologies to transform production chains, optimize processes, and improve customer
communications (Popov et al., 2021). For instance, artificial intelligence and machine learning can help analyse big data, leading
to a better understanding of consumer behaviour and optimized marketing strategies.

Innovations in business management and organization are crucial to modern entrepreneurship. They enable start-ups
to respond quickly to changes in market conditions and scale effectively. The introduction of flexible business models and
adaptive management systems contributes to business sustainability in the face of uncertainty (Kovalko et al., 2022; Akimov
et al, 2021).

The government's role in supporting innovative approaches is crucial. This includes providing financial incentives,
research and development grants, and improving the regulatory framework to protect intellectual property and facilitate
commercialization. Private funds may not be able to provide such support, as it often involves economically risky and time-
consuming innovation processes.

Research indicates that start-ups that innovate are more likely to attract investment and achieve commercial success.
Developing innovative products and services, as well as understanding the role of technological progress in business processes,
are crucial to the survival and prosperity of new enterprises in today's business environment.

5. Discussions

Determining the optimal balance between innovation and risk is a significant challenge. While innovation is often viewed
as crucial for success in a competitive business environment, it also carries risks such as market unpredictability and the
potential for ineffective implementation. Innovation is often seen as crucial for the survival of start-ups in the modern world,
particularly in the context of rapid technological progress. It enables start-ups to enter the market with unique products or
services, attract investment, and scale up quickly (Kachula et al., 2022). However, some experts highlight the risks associated
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with innovation, such as high research and development costs, the possibility of market failure, and difficulties in managing
change within the organization. The evaluation of these controversial aspects depends on various factors, such as industry
specifics, market conditions, the financial stability of the enterprise, and its adaptability to change (Vysochyna et al., 2023;
Danyliuk et al., 2020). For instance, in high-tech sectors like IT or biotechnology, innovation is a prerequisite for success,
whereas in conventional industries like manufacturing or retail, innovation approaches may be more conservative. In general,
innovation strategies require start-ups and new businesses to be flexible and risk-taking, while providing the potential for
significant growth and development. It is important for companies to analyse their environment and adapt innovations to rapid
changes. However, it is crucial to keep in mind that not every innovation guarantees success. Therefore, to make informed
decisions about innovation strategies, it is crucial to understand the market, customer needs, and one's own capabilities
(Kryvokhyzha et al., 2023; Vakhovich et al., 2023).

The topic of financing is crucial to the debate. Although innovation can attract investment and accelerate growth, it
necessitates significant investment, particularly in research and development. Start-ups frequently struggle to strike a balance
between investing in innovation and managing limited resources.

It is worth noting that the conversation about innovation strategies frequently comes down to a risk/reward dilemma.
While innovation can lead to new opportunities and accelerate growth, it also carries the risk of failure and financial loss. In
our view, effective risk management and adaptability are crucial for the success of start-ups in today's dynamic business
environment.

6. Conclusions

Innovation plays a crucial role in the development of entrepreneurship, including new businesses and start-ups.
Research has shown that innovation strategies have the potential to stimulate growth, improve efficiency, and strengthen
competitive positions. On the one hand, innovations open up new opportunities and help new businesses to scale quickly and
adapt to changing market conditions. On the other hand, they also carry high risks associated with unpredictable market
reactions and research and development costs. Effective risk management and rapid adaptation are crucial for the success of
new businesses in a dynamic business environment. This is due to the constant change in market conditions, technology and
consumer preferences. New businesses that can respond quickly to these changes and minimize the risks associated with them
keep maintaining sustainability and retain their competitive advantage. This requires flexible planning, constant monitoring of
the external environment, and a willingness to adjust strategies to reflect new data and circumstances. In general, the ability
of new businesses and start-ups to adapt quickly and manage risks effectively is the foundation for long-term success.

There is a pressing need for a more in-depth study of the factors that determine the success of innovative approaches
across various sectors of the economy. Specifically, this entails analysing the interaction between innovation, organizational
culture, and the market strategy of the enterprise.

The examination of government policy in the innovative development of start-ups and new enterprises highlights
several crucial aspects. First, the importance of a constructive design of support programmes that allows innovators to adapt
flexibly and control the commercialization of their ideas. Secondly, the effectiveness of such programmes depends on the type
of companies that apply for support, as such programmes should be targeted at businesses that are most likely to benefit from
them.

Direct public funding is crucial to support innovation in start-ups and new businesses. Public funding plays a unique role
in providing resources and opportunities that may not be available through private or private-intermediary sources of finance.
It provides stability and long-term support for high-risk projects, which is crucial for stimulating innovation and technological
development. The use of public funding in innovation programmes can be key to achieving significant breakthroughs.
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