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© В.Б. Приходько, 2025
UNIT 1
                                         LESSON 1
Text: The Work of Customs

Vocabulary
to ship                                ~ відправляти (вантаж), перевозити
to smuggle

  ~займатись контрабандою, перевозити контрабанду
to deal with

  ~ мати справу з
to impose a duty on goods  ~ обкладати товари митом
to assess duty

  ~визначати суму мита, обкладати митом
duty free

  ~ безмитний
to restrict
   
  ~ обмежувати
to prohibit

   ~ забороняти
total value of goods
        ~ загальна вартість товарів
means of conveyance       ~ транспортні засоби
law enforcement

   ~ виконання закону
cargo

   ~ вантаж
endangered species
        ~ види, породи (рослин, тварин), 
                                                що вимирають
For the years Customs has come to mean many things to many people. To the international traveller, Customs is the men and women in blue at the border station, airport, or seaport who examine personal luggage upon return to the country. To the importer, they provide advice, protection, and control of merchandise shipped into the country. To the smuggler, Customs is the planes, vessels, vehicles and dedicated people constantly monitoring the nation's perimeters to thwart attempts at illicit entry of merchandise or smuggling.
Customs is all these things and much more. First of all Customs deals with passengers and their luggage.
In nearly every country Customs collects import (and sometimes export) duties, issues export and import licences and collects import statistics.
To assess duty Customs needs to know: 

1. The value of the goods (excluding transport, insurance and other costs).
2. The country of origin. The goods might be duty free or have a lower duty depending on whether the exporting country has a trading agreement with the importing country.
3. The Harmonized System Nomenclature. It is an international system of classification of goods. Goods in different countries have different names and the Nomenclature tells a Customs officer which class of goods he is dealing with.
Besides collecting duties Customs issues export and import licences and gathers statistics.
Licences apply to restricted goods. For instance, some goods can be exported only with a licence while the export of others is prohibited.
Statistics is important for the government to know the total value of the goods leaving and entering a country in a given time period. This information gives the Balance of Trade figures (how much the country is selling compared to how much it's buying) and is provided by Customs.
One of the duties of Customs is to counteract smuggling. Smuggled goods can enter the country together with passenger cargo or with means of conveyance.
The unlawful bringing in or taking out of the country such articles as currency, bonds, precious metals and antiques, explosives, drugs, weapons, firearms and ammunition is considered smuggling or contraband.
Customs performs a number of key functions in the area of law enforcement. These include the policing of licensing restrictions, including those imposed to control strategic goods, and measures aimed at protecting endangered species and animal and plant health; the enforcement of prohibitions against obscene and indecent material, certain categories of firearms and drags.
Cooperation between Customs services in different countries is an important element in this work.

Answer the questions on the text in written form:

1. What does Customs mean?

2. What are the main functions of Customs?

3. Do licences apply to all goods?

4. How can smuggled goods enter the country?

5. What functions does Customs perform in the area of law enforcement?

Find in the text English equivalents for the following words and word combinations:

 Перевіряти особистий багаж; прикордонний пункт; контрабандист; судно (корабель); віддані своїй справі люди; незаконний ввіз товару; обкладати товари митом; витрати на транспортування та страхування; торговий договір; торговий баланс; ця інформація надається митницею; один з обов’язків; транспортні засоби; валюта; облігації; коштовні метали; виконувати головні функції; товари стратегічного призначення; заборона; види (рослин, тварин), що вимирають; оглядати.
Using the information in the text say what is true and what is false:

1. The only function of Customs is the assessment and collection of duties on imported goods.

2. Customs needs to know the value of goods including transport, insurance and other costs.

3. Customs issues export and import licences applying to all goods.
4. The Balance of Trade figures are provided by a government of any country.

5. Customs in every country collects import statistics to know the total value of goods.
Find synonyms for:

Indencent, permission, goods, ship, unlawful, to impose, to limit.
LESSON 2
Text: Duties of a Customs Officer 

Vocabulary
to hide
~ переховувати
to warn
~ попереджувати
item
~ кожний окремий предмет, річ
to be liable to duty
    ~ що підлягає обкладанню митом
passenger inspection activities   ~ митний огляд пасажирів
expeditious                               ~ швидкий
accounts
          ~ рахунки
tax
          ~ податок
drag traffickers
          ~ торговці наркотиками
interdiction 
          ~ заборона
leading drag interdiction agency ~ провідний  орган  по  боротьбі з   наркотиками
to be mandated to perform ~ мати повноваження на виконання
seizure
           ~ конфіскація
The work of Customs officers is very important and many-sided. They deal with passengers, cargoes, transport. The passengers going through customs have to fill in a customs declaration form. They have to declare certain items they are bringing into the country. They also have to open their luggage for inspection. Customs inspectors are trained to recognize the passengers who are carrying things into a country illegally to prevent smuggling. The inspectors know all about hiding smuggled items in bandages, hair, books, toys, etc.
Customs officers also help travellers to fill in their declaration forms. They warn them to write "no" instead of dashes, sign the declaration and put the date. Travellers are told to declare items they are bringing with them. Usually articles for personal use and wear and also used items and gifts are not liable to duty anywhere. The passengers carrying weapons must have a permit. Occasionally a Customs officer may take some of traveller's things for a more detailed inspection but usually he returns them soon.
Passenger inspection activities have always been an integral part of the total Customs program. The public has a right to demand expeditious Customs processing and Customs officers continually seek ways to
improve efficiency in this area. As with merchandise processing, modern computer technology and communications are being used extensively to facilitate the processing of the ever - increasing numbers of travellers entering different countries.
Besides working with passengers, checking imports and exports there are many other types of work done by Customs men. They control payments of various duties, see that appropriate licences are held, inspect the books and accounts and see that the right amount of tax is paid.
The bonded warehouses where goods on which duty has not been paid are stored, have to be controlled by Customs officers as well.
According to Customs regulations one of the duties of a Customs officer is to prevent drug smuggling. Drug smuggling is a very serious problem nowadays. Drug traffickers use any and every means of transport to smuggle drugs from source area to their market destination.
As the leading drug interdiction agency, Customs has been mandated to perform investigative and tactical enforcement functions which include interdiction and seizure of the illicit drugs smuggled into a country, the arrest of those violators responsible, and the seizure of the conveyances used in the smuggling attempt. To accomplish this mission, Customs relies heavily on its Customs officers. There are many effective ways of detecting cases of drug smuggling but the best tool for drug law enforcement is a well-trained and experienced Customs officer. The majority of the drugs seized resulted from the work of such officers.

Answer the questions on the text in written form:

1. What do Customs officers deal with?

2. What documents must passengers fill in?

3. How must Customs officials be trained?

4. How do Customs officers help travellers?

5. Why is drug smuggling a very serious problem nowadays?

Find in the text English equivalents for the following words and word combinations:

1. Важливий і багатосторонній; мати справу з; вантаж; заповнювати декларацію; інспектори митниці навчені розпізнавати; нелегально ввозити речі в країну; знати все про схованки; речі для особистого вжитку; повинні мати дозвіл; більш ретельна перевірка; мають право вимагати; склад для зберігання неоплаченого вантажу; порушники; конфіскація транспортних засобів; покладатися на; виявлення випадків контрабанди наркотиків.

Using the information in the text say what is true and what is false:

1. The traveler has to declare all the items he is brining into the country.

2. The traveler doesn’t have to open his luggage for inspection.
3. Customs officers mustn’t help travelers to fill in their declaration forms.

4. Sometimes Customs officers are asked to control the bonded warehouses.

5. There are many effective ways of detecting cases of drug smuggling but a well-trained and experienced Customs officer does it best of all.
Find synonyms for:

Baggage, illicit, rule, offender, to check, to require, to carry out.
LESSON 3
Text: Customs in the United Kingdom of Great Britain 

and Northern Ireland
Vocabulary
HM - Her Majesty


  ~ її величність
law enforcement organization
   ~правоохоронна організація
revenue


   ~ державний прибуток
forward looking


   ~ далекоглядний
circumstances


   ~ обставини, умови
to charge a tax


   ~ стягувати податок
investigation


    ~ розслідування
investigation organization

    ~ організація, яка 
                                                         проводить розслідування

fraud


    ~ шахрайство
to compile


    ~ збирати (факти, матеріал)
indirect tax


    ~ непрямий податок

Throughout its long history, HM Customs and Excise has been renowned for its professionalism, integrity and expertise and is today one of the most experienced and respected revenue collecting and law enforcement organizations in the world.
Adaptable and forward looking, Customs Service continues to set the highest standards of operational excellence and remains a modem and effective force in an ever-changing social and political environment

Over 25,000 people work for Customs and Excise in a network of 900 offices located throughout the United Kingdom. Operational regions are called "Collections". There are 14 collections there. Circumstances, and therefore organizational details, vary from collection to collection.
Customs are located at all major UK ports and airports.
The United Kingdom of Great Britain and Northern Ireland like any other country has its own laws and regulations on export and import of certain goods. Customs and Excise is the Government Department responsible for collecting indirect taxes and for carrying out a number of functions relating to goods and people crossing UK national borders. Its first purpose is to collect and manage: VAT; excise duties. About half of all Customs and Excise employees work in the administration of Value Added Tax or VAT. VAT is an international, indirect tax imposed on the value of the supply of most goods and services and is the fastest growing tax in the world.
Excise duty is an indirect tax charged on certain services and home produced or imported goods before sale. This is normally at the point of importation or when they leave bonded warehouses or Free Zones. Today, in the UK, the main commodities subject to Excise duty are alcoholic drinks, tobacco products. Recent developments mean that traders are now fully responsible for their goods and the payment of Excise duty. Though a risk and systems based approach to control, Excise personnel periodically visit traders to check that duties are being correctly paid.
The second task of Customs and Excise is to protect society by fighting drug trafficking and enforcing other import and export prohibitions and restrictions. Investigation is a very important method of combating smuggling and fraud. For many years Customs and Excise has understood that the UK cannot operate a successful investigation organization in isolation. Smuggling, in particular, often involves a network of criminals working in and from a number of countries and so mutual cooperation with the authorities in those countries is extremely important. Through a mutual assistance programme, cooperation with international commercial companies is also a valuable way of maintaining regulation and control.
Other tasks of Customs and Excise are •to help to safeguard and develop the European Union and promote international trade by maintaining an appropriate balance between trade facilitation and effective enforcement; •to compile and supply trade statistics; •to give policy advice to ministers on these subjects.
Customs and Excise has always believed in the importance of training its officers in the skills they need to conduct their business efficiently and effectively. As a result, a training network has been developed throughout the UK.
Answer the questions on the text in written form:

1.What do you know about “collections”?

2.What is Customs and Excise responsible for?

3.What is VAT?

4.What is Excise duty?

5.How many people work for the UK Customs and Excise today?

Find in the text English equivalents for the following words and word combinations:

Відомі своїм професіоналізмом; правоохоронна організація; залишається сучасною і ефективною силою; головні порти та аеропорти; як будь-яка інша країна; закони і правила; відповідальний за; виконувати низку функцій; товари, що підлягають акцизному збору; перевірити, чи мито правильно сплачується; захищати суспільство; торгівля наркотиками; важливий метод боротьби з контрабандою; програма взаємної допомоги; охороняти та розвивати ЄС; сприяти міжнародній торгівлі; надавати офіційні поради.

Using the information in the text say what is true and what is false:
1. The role of HM Customs and Excise as an experienced and respected revenue collecting and law enforcement organization is well known in the world.
2. The UK Customs is divided into 14 collections, collection being Customs for the region.

3. Today in the UK alcoholic drinks, tobacco products are duty-free.

4. Investigation helps in combating smuggling and fraud.

5. The UK Customs deals with compiling and supplying trade statistics.

Find synonyms for:


Mastery, skillful, flexible, levy, ban, to collect, to defend.
LESSON 4
Text: Customs in the United States of America 

Vocabulary
levy



~ податок
Customs violations



~ митні порушення
Customs fee



~ митний збір
penalty



~ штраф
accurate data



~ точні дані, інформація
compilation of statistics

            ~ збір статистичних даних
warning



~ попередження
to verify



~ перевіряти
monetary instruments

                   ~ фінансові документи
to file the report



~ подавати звіт
criminal prosecution


             ~ кримінальне
                                                                   переслідування
duty-free exemption


             ~звільнення від податку
to be entitled to



~ мати право на
valid



~ дійсний
The collection of revenue and the control of trade are almost as old as man himself. Levies and tariffs on imports were well known in America from the earliest colonial times. It was the beginning of the development of the U.S. Customs. President George Washington signed the Tariff Act in July 1789, establishing a tariff and system for collecting duties. Nowadays Customs is still growing, major source of revenue for the Federal government of the USA. Though the U.S. Customs Service mission has remained constant since 1789, changes in the size and complexities of the international community have resulted in a significant expansion of the actual responsibilities assigned to the Customs Service.
Today the U.S. Customs houses solve the following main tasks:
· Assess and collect Customs duties, excise taxes, fees and penalties due on imported merchandise.
· Enforce laws to combat smuggling and other customs violations.
· Cooperate with, and enforce regulations of, numerous other government agencies relating to international trade and travel.
· Collect accurate import and export data for compilation of international trade statistics.
· Control of the U.S. Customs regulations, etc.
There are special Customs regulations for travellers and visitors entering the USA.
Before boarding the plane, they are requested to present a valid passport together with a customs declaration ensuring that they are not violating any of the country's laws. Thus it is important to know the existing regulations concerning the export of currency and goods (merchandise). Occasionally travellers may have their luggage checked by a Customs officer. This is done to prevent importation of goods which for various reasons (economic, health, security, etc.) appear undesirable to the country's administration.

That is why it is important to be aware of restrictions imposed on travellers entering a foreign country. 

Answer the questions on the text in written form:


1. What main tasks do the US Customs houses solve today?


2. What substances are restricted for importation?


3. What are the reasons for Customs restrictions?


4. What articles must be declared by US residents and visitors?


5. What is the difference in duty free exemption for US residents and non-residents?
Find in the text English equivalents for the following words and word combinations:
Податки і тарифи були добре відомі; головне джерело державного прибутку; залишається незмінною; значне розширення; визначати суму податку; збирати мито; боротися з контрабандою; митні порушення; що мають відношення до міжнародної торгівлі; точні дані; збір статистичних даних з міжнародної торгівлі; пред’являти дійсний паспорт; вивіз валюти; незаконний ввіз; речовини, що є забороненими до ввозу; штрафи та інші покарання; фінансові документи; подавати звіт; дорожні чеки; акції та облігації; загальна вартість товару; кримінальне переслідування.

Using the information in the text say what is true and what is false:
1. The collection of revenue and the control of trade began in 1789.
2. The mission of the US Customs Service has changed many times since 1789.

3. One of the main tasks of the US Customs houses is to enforce laws to combat smuggling and other customs violations.

4. US residents and non-residents are normally entitled to the same exemptions.

5. It’s impossible to verify accuracy of somebody’s declaration. 
Find synonyms for:

Compilation, income, tax, to fight, to inspect, fine, offence.
LESSON 5
Text: Declaration in the USA
Vocabulary
Customs clearance

~ митна очистка, оформлення
fair retail value


~ середня роздрібна ціна
to be intended for personal use
   ~ бути призначеним 
                                                      для особистого користування
internal revenue tax

   ~ внутрішній митний податок
joint declaration


~ спільна декларація
to be subject to duty


~ підлягати обкладанню митом
foreign-acquired items


~ придбані за кордоном речі
applicable duty


~ податок, що застосовується ...
Everyone who enters a country has to go through Customs. "To go through Customs" means to have your luggage inspected by Customs officials. The traveller has to fill in a Customs declaration form. He has to declare or list certain items that he is bringing into the country.
Customs declarations are distributed on vessels and planes and are available in the following languages: English, French, Spanish, German, Italian, Polish, Chinese, etc. Fill out your declaration before you arrive so you can speed your Customs and immigration clearance.  You must complete the information requested on the front of the declaration. There are some kinds of declaration in the USA. 

Oral Declaration
Persons arriving by land transportation will make an oral declaration if all the articles they brought are within the allowed exemptions. Travellers arriving by vessels and planes also declare orally to the Customs inspector the articles they acquired abroad if the articles are accompanying them and the travellers have not exceeded the duty-free exemption allowed.
Written Declaration
A written declaration will be necessary when:
· The total fair retail value of articles acquired abroad exceeds your personal exemption.
· Some of the items are not intended for your personal or household use, such as commercial samples, items for sale or use in your business, or articles you are bringing home for another person.
A customs duty or internal revenue tax is collectible on any article in your possession.
Family Declaration
The head of a family may make a joint declaration for all members residing in the same household and returning together to the United States. Family Members making a joint declaration may combine their personal exemptions, even if the articles acquired by one Member of the family exceeds the personal exemption allowed.
Your Exemptions
In clearing U.S. Customs, a traveller is considered either a "returning resident of the United States" or a "nonresident".
Generally speaking, if you leave the United States for the purpose of travelling, working or studying abroad and return to resume residency in the United States, you are considered a returning resident by Customs.
However, U.S. residents living abroad temporarily are entitled to be classified as nonresidents, and thus receive more liberal Customs exemptions, on short visit to the United States, provided they export any foreign - acquired items at the completion of their visit.
Articles acquired abroad and brought into the United States are subject to applicable duty and internal revenue tax, but as a returning resident you are allowed certain exemption from paying duty on items obtained while abroad.

Answer the questions on the text in written form:

1.Who has to go through Customs?

2. What articles can you declare orally?

3. When is a written declaration necessary?

4. Who may make a joint declaration?

5. Can you make a joint declaration in our country?
Find in the text English equivalents for the following words and word combinations:
Митні декларації розповсюджуються на; прискорити митне й імміграційне оформлення; задекларувати товар усно; товари, що були придбані закордоном; письмова декларація необхідна, коли...; середня роздрібна ціна; товари, що не призначені для особистого вжитку; комерційні зразки; оформляти спільну декларацію; з метою подорожі, роботи, навчання; які живуть закордоном тимчасово; за умови, що вони вивезуть придбані за кордоном речі. 

Using the information in the text say what is true and what is false:
1. Everyone who crosses the border has to go through Customs.
2. If the traveler has any item which comes under Customs restrictions he is asked to declare it.

3. A written declaration is necessary when the total fair retail value of articles acquired abroad exceeds your personal exemption.

4. A Customs duty or internal revenue tax is collective on certain articles in your possession.

5. All travelers are classified as residents and visitors.
Find synonyms for:

Ownership, domestic, item, joint, to imply, to permit, to go with.
LESSON 6
Text: Customs in Ukraine 

Vocabulary
duty regulation


~ митне регулювання
banned books


~ заборонені книги
issues related to export

 ~питання, пов'язані з експортом
to rest within the competence and province ~залишатись в межах компетенції і сфери діяльності
to    avail    oneself   of
the 
  ~ скористатися можливістю
opportunity
Customs checkpoints


~ митні пункти
former republics


~ колишні республіки
shortage


~ нестача, недостатня кількість
excise taxable goods


~ товари, що 
                                                      підлягають акцизному збору
to elaborate


~ ретельно розробляти
to pursue the policy


~ проводити політику
favourable conditions

     ~ сприятливі умови
to accelerate


 ~ прискорювати
to take a worthy place


  ~ зайняти гідне місце

Customs means: the order of goods and other objects transfer through a border, duty regulations connected with establishing duties, the procedure of duty control and other realizations of Customs policy. Today Customs in Ukraine is developing in direction of harmonization and unification in accordance with the international practice.
Ukraine is building its Customs anew.
In the former Soviet Union, the main occupation of Customs officers was to dig through the luggage of Soviet citizens going and coming from abroad looking for banned books, audio and videotapes, and so on. Customs had little relationship to the economy at that time. Issues related to exports and imports rested within the competence and province of the Ministry for Foreign Trade.
In 1991 it became necessary to build a basically new Customs structure which would be able to function under the new political and economic conditions. The task was quite difficult. Our Customs had to face a lot of problems. First of all many kilometers of Ukrainian borders actually remained unguarded. Smugglers were quick to avail themselves of this opportunity. So, our Customs had to tackle economic and law-enforcement tasks at the same time. It addition, it had to build Customs checkpoints on Ukraine's borders with the former Soviet republics. Ukraine successfully accomplished this task and fully equipped the checkpoints on the borders with Russia, Moldova, Belarus.
Another difficulty Customs had to face was a shortage of personnel. Today 17500 people work at Ukraine's Customs.
Ukraine also needed new laws because the former Customs laws did not regulate economic issues. And now Ukrainian business people see that Customs clearing procedures in Ukraine are the same as in other countries.
Smuggling remains the most difficult problem faced by Customs. Even highly developed countries encounter this kind of crime. Contraband includes mostly excise taxable goods - cigarettes and alcohol. Our Customs combats smuggling successfully.
Until recently, Ukraine had no institution to train Customs officers. But now the Academy of the Customs Service of Ukraine, some other higher educational establishments train specialists for Customs.
Ukraine realizes its Customs policy independently, creates its own Customs system and elaborates duty regulations on its territory.
In the process of pursuing Customs policy Ukrainian Customs houses solve the following main tasks: 
· protection of national economy; 
· control of Ukrainian Customs regulations; 
· imposition of duties  in accordance with international treaties  on Customs regulations; 
· application of duty-tariff and non-tariff regulations for goods transferred through the borders; 
· complex control of financial currency operations together with the Ministry for foreign economic relations; 
· creation of favourable conditions for accelerating goods and passenger movement through the Customs; 
· enforcement  of laws   to   combat  smuggling   and   other   Customs violations; 
· cooperation   with   Customs   of  other   countries   and   international organizations on Customs mattes; q  collection of Customs statistics.
So it can be said that Ukraine has finally set up a modern, multifunctional Customs service capable of taking a worthy place in the regulation of a market economy and of contributing to Ukraine's integration into the world economic system.

Answer the questions on the text in written form:

1. What does Customs mean?

2. How is Customs in Ukraine developing?

3. What does contraband mostly include?

4. Where are Customs officers trained now?

5. What main tasks do Ukrainian Customs houses solve?
Find in the text English equivalents for the following words and word combinations:
 Порядок проходження товарів та інших предметів через кордон; виконання митної політики; шукати заборонені книги; залишитись в межах компетенції та сфери діяльності; кордони залишились недоторканими; митні пункти; колишні митні закони; зустрічатись з цим видом злочину; проводити митну політику незалежно; захист національної економіки; у відповідності з міжнародними договорами; створення сприятливих умов; рух товарів та пасажирів; боротися з контрабандою; функціонувати в нових політичних та економічних умовах.
Using the information in the text say what is true and what is false:

1. Ukrainian Customs houses solve a lot of important tasks and have to work on several areas simultaneously.

2. Customs clearing procedures in Ukraine are the same as in other countries.

3. Several higher educational establishments train highly-qualified specialists for Customs.


4. As distinct from developed countries which don’t encounter smuggling, our country has to combat this evil.

5. Today issues related to export and import are within the competence and province of Customs and Ministry of Foreign Affairs.


Find synonyms for:


Activity, deficit, staff, to expedite, to confront, banned, to meet.
UNIT 2
LESSON 1
Text: How VAT Works
Vocabulary
output tax


~ податок на вироблену продукцію
input tax

      ~ податок на витрати
net payment


 ~ чистий платіж 
                                            (з відрахуванням податків)

scope

       ~ масштаб, сфера
accounting period
       ~ звітний період
rate


  ~ ставка (податку, мита)
consideration


  ~ компенсація; відшкодування
insuperable


  ~ нездоланний
counterpart


  ~ колега
progressive tax

        ~ прогресивний податок
deferred payment
        ~ відкладений платіж
direct debit

         ~ пряме дебетування
eligible


   ~ прийнятний; допустимий
relief


   ~ звільнення (від мита)
accountant


   ~ бухгалтер
insurance company           ~ страхова компанія
to recover


    ~ відшкодовувати
to hire


   ~ наймати
overseas


   ~ закордонний
abolition


   ~ скасування
acquisition


   ~ придбання
to quote


   ~ називати
to hold evidence

    ~ свідчити
distortion


    ~ викривлення
VAT is a tax on the final consumption of goods and services in the home market but it is collected at every stage of production and distribution. Business charges VAT on the supplies it makes (output tax), pays tax to suppliers on the materials and services it buys (input tax) and accounts to Customs and Excise for the difference between output tax and input tax in each accounting period. This usually involves a net payment to Customs and Excise because output tax exceeds input tax; but where output tax is less than input tax the business claims a repayment from Customs.

Scope and Coverage. All supplies within the scope of VAT are either taxable or exempt. When VAT was introduced it was decided to have a single positive rate, set initially at 10 per cent, and a zero rate. A number of supplies were exempted from VAT. The most important consisted of services such as insurance, health, education, postal and financial services, and of the sale and rental of land and buildings (except for the sale of newly constructed buildings). These exemptions covered areas which would either be inappropriate subjects of taxation or would be difficult to tax. Examples of the former included health and education services, the bulk of which were provided by the state (so that taxation would make little economic sense), while an example of the latter was the financial sector, where the definition of taxable supplies and consideration posed insuperable problems.
The main feature distinguishing UK VAT from most of its European counterparts is the extent to which the zero rate of tax applies. Just under 40 per cent of consumer expenditure in the UK is spent on supplies which are exempt from, or outside the scope of the tax, or zero-rated. Some items of particular importance to the budgets of poorer families such as foodstuffs, children's clothing, new buildings and public transport were all zero-rated in 1973. This helped to make the tax mildly progressive and neutralized some of the early criticisms of VAT. Books and newspapers were also zero-rated.
There have been some changes, but there remain strong social and political pressures against major reductions in the scope of the zero rate.
VAT is chargeable on goods imported into the UK from countries outside the EC at the same rate as on a supply of those goods in the UK, whether the importer is a registered trader or not. It is treated as if it were a Customs duty and must be paid either at the time of import, or (under deferred payment arrangements) by direct debit about one month after import. If the goods are eligible for relief from Customs duty, relief from VAT usually applies as well.
Since 1 January 1978 VAT has also applied to certain imported services, such as those of accountants, lawyers, consultants, etc. and its purpose is to prevent unfair competition. A registered trader such as an insurance company which makes both taxable and exempt supplies (and cannot recover its input tax in full) is unable to avoid VAT by hiring an overseas consultant in preference to one in the UK. The insurance company must charge itself VAT on the imported supply of the overseas consultant's services and declare this as output tax. However, it can only recover as input tax that proportion of the tax to which it is entitled under its partial exemption calculations. The insurance company is therefore in the same VAT position as it would have been had it engaged a UK consultant.
The abolition of intra-Community border controls as a result of the Single Market on 1 January 1993 meant that changes were required in the way VAT was charged and accounted for on goods sent to and received from other EC member states. The concept of import and export for intra-Community transactions disappeared and a new regime based on supply and a new concept of acquisition was introduced.
Under these arrangements VAT is no longer payable at the UK frontier on goods received from other EC member states. Supplies from the UK to VAT registered customers in another EC member state may be zero-rated provided the supplier quotes the customer's EC VAT number and holds evidence that the goods have been dispatched from the UK. In principle, VAT is chargeable in the UK on goods supplied to non-VAT registered customers in other member states. However, to prevent fiscal distortions and unfair competition, there are special arrangements for some supplies to unregistered customers, for example distance sales, purchases of new means of transport and purchases above a specified value limit. In these cases VAT will be due in the customer's member state.

Answer the questions on the text in written form:

1. How is VAT charged?

2. What supplies were exempted from VAT?

3. Why were these areas inappropriate subjects of taxation?

4. What items were zero-rated?

5. What was the purpose of such arrangement?
Find in the text English equivalents for the following words and word combinations:
 Виробництво та розподіл; внутрішній ринок; нараховує ПДВ; звітний період; єдина позитивна ставка податку; продаж та оренда землі; компенсація; продукти харчування; з нульовою ставкою податку; зареєстрований торговець; підлягають звільненню від мита; може відшкодовувати; угоди; транспортні засоби; понад обумовлену суму.
Using the information in the text say what is true and what is false:
 1. VAT is collected at the final stage of production.
2. Output tax always exceeds input tax.

3. To avoid VAT a registered trader can hire an overseas consultant.

4. The insurance company can recover the tax under its partial exemption.

5. Major reductions in the scope of the zero rate were widely supported in the UK.

Find synonyms for:


Domestic, extent, foreign, deal, to demand, to include, to cite.
LESSON 2
Text: Veterinary and Phytosanitary Controls 

Vocabulary
Phytosanitary Controls
       ~ методи контролю за 
                                                       санітарним  станом рослин
plant health
               ~ санітарний стан рослин
to conform to


      ~ відповідати; приводити 
                                                        у відповідність
animal products


     ~продукти тваринного походження
cattle


      ~ велика рогата худоба
eradication


      ~ викорінення
swine fever


      ~ свиняча лихоманка
leucosis


      ~ лейкоз
foot-and-mouth disease
      ~ ящур
harmful


      ~ шкідливий
certification


      ~ сертифікація
compliance


      ~ відповідність; згода
livestock

         ~ домашня худоба
quarantine

         ~ карантин
to put into effect

         ~ здійснювати, приводити 
                                                       до виконання
outbreak

         ~ спалах (хвороби)
to accompany
                 ~ супроводжувати
to meet health rules
            ~ задовольняти вимоги 
                                                      щодо санітарного стану
to notify
        
       ~ повідомляти
with a view to


       ~ з метою
contagious disease

        ~ заразна хвороба
Customs posts are often used for making veterinary and plant health checks. These controls stem from differences in public, animals and plant health standards, which give national authorities grounds for checking that imported products conform to national requirements.
On the completion of the Single Market these controls had to be abolished in order to allow the free movement of animals, animal products and plants. The European Commissions therefore, started to implement a programme for the harmonization of essential health requirements which was technically complex and procedurally slow process. Intra-Community trade of animals, animal products and plants therefore became equivalent to national trade in these products. In the animal health sector common rules were established or proposed for intra-Community trade in cattle and pigs and their meat and meat products and for the control and eradication of certain major diseases: swine fever, brucellosis, tuberculosis and leucosis in cattle and foot-and-mouth disease. In the public health sector standards were established for intra-Community trade in certain products: meat, meat products, milk, eggs, fish. Also included were measures in such areas as the use of hormones and the control of pesticides. Common rules were established in respect of organisms harmful to plants or plant products and the certification of seeds.
Alongside these harmonizing measures the Commission proposed a new approach to veterinary and phytosanitary controls to facilitate the removal of frontier controls. The aim was that all veterinary controls of animals and animal products and phytosanitary controls of plants would be limited to the place of departure from a Member State and controls of veterinary and plant health certificates would be made at the place of destination.
Imports from non-EC countries would, upon arrival at a Community frontier, be checked to ensure that they complied with Community standards. Compliance with these standards would enable these products to be traded freely within the Community.
Organization of checks
The Member State of dispatch would be obliged to carry out veterinary checks in accordance with the provisions of Community legislation. Where there is no harmonization at Community level, it should ensure that the veterinary checks are in accordance with the health rules of the Member State of destination. In addition, goods would not be able to be dispatched from one Member State to another if they could not be marketed in the country of production for health reasons.
Member States would provide each other and the Commission with the fullest information on the veterinary requirements which goods must meet in order to be allowed into their territory. The Member State of destination would be able to carry out spot veterinary checks, although, where there was a strong suspicion of irregularity, the veterinary check could be carried out while the goods were being transported.
Where Community rules require that the goods be accompanied by a veterinary certificate, each consignment would be accompanied by a vet certificate showing the place of destination of the consignment. If for any reason the consignment were found not to meet Community health rules or the health rules of the Member State of destination, the consignor or his representative would be given the choice of returning the consignment to the Member Sate of dispatch, using the goods for other purposes or destroying the goods. In the case of livestock, the authorities of the Member State of destination could put the animals into quarantine.
A decision taken by the Member State of destination would be notified to the consignor or his representative who would be allowed the right to consult an expert before the decision was put into effect and would have a right of appeal against it. If both Member States were unable to reach an agreement, the Commission would be informed and an expert might be instructed to go to the place of dispatch with a view to proposing appropriate protective measures including a prohibition on the dispatch of the goods.
Each Member State would be obliged to notify the other member State and the Commission immediately of any outbreak of a contagious animal disease which was likely to pose a threat to animals or public health. Representatives of the Commission would then go at once to the place concerned to consider the appropriate measures to be taken.

Answer the questions on the text in written form:

1. Why are veterinary and plant health checks used by Customs?

2. Why did these controls have to be abolished?

3. What rules were established in the animal health sector?

4. What major animal diseases do you know?

5. Who was made responsible for veterinary and phytosanitary controls?
Find in the text English equivalents for the following words and word combinations:
 Санітарні норми рослин; впроваджувати; стосовно шкідливих організмів; відповідність стандартам; законодавчі положення ЄС; ветеринарні вимоги; домашня худоба; право апеляції; досягти згоди; заборона; спалах заразної хвороби худоби; заходи щодо гармонізації. 
Using the information in the text say what is true and what is false:
1. Common rules were established to eradicate major animal diseases.

2. A veterinary check applies to animals and plants.

3. Animal and plant health standards are similar in all the Member States.
4. The abolition of internal frontiers resulted in veterinary checks being carries out at the place if dispatch only.

5. The consignor has the right to appeal against the decision of the Member State of destination.
Find synonyms for:


Norm, illness, accord, to refer to, to send off, distrust, specialist.
LESSON 3
Text: Drug Trade 

Vocabulary
to confine


~ обмежувати
source area


~ регіон, який є джерелом 
                                             надходження наркотиків
concealment


~ приховування
enforcement controls

~ заходи по впровадженню закону 
                                            про наркотики
processing practices
  ~ методи митної очистки
weaknesses


 ~ слабкі сторони
to cause disruption
   ~ спричиняти руйнування
to account for


 ~ звітувати
to seize


 ~ вилучати
to divert


 ~ відволікати; спрямовувати
let up


 ~ послаблення
insidious threat


  ~ підступна загроза
to counter


  ~ протистояти
courier


  ~ агент з продажу наркотиків
vigilance


  ~ пильність
The illicit drug trade is international spanning the globe. Drug traffickers are not confined by national boundaries; they transport their goods through many countries. They use any and every means of transport to smuggle drugs from source area to their market destination. The choice of the mode and form of transport that is selected depends on many factors: the type of drug being shipped, its destination, the type of transport connections that exists between the export point and the ultimate destination, the quantity of drugs being shipped, the availability of carriers (both human and/or physical transport forms such as a boat or plane) and the method of concealment that will be required. Drug smugglers will use their knowledge of enforcement controls and processing practices by Customs to attempt to identify weaknesses in Customs operations.
They can then select the most appropriate form of transport to exploit these weaknesses.
Most of drug production is concentrated in the northwestern quarter of South America, Mexico and the Island of Jamaica. The major market for this production is North America, particularly the United States which is one of the greatest drug markets in the world. This makes the contributions of the Canadian and US Customs services particularly vital in causing disruption to the international trade in illicit drugs. The Customs services of this region account for most of the quantities of the drugs seized in the world.
However, the amounts seized are not believed to be indicative of the extent of the trade, particularly in the United States, where only a very small portion of the quantities entering the country are being detected by Customs.
Western Europe is not considered a source area for drugs, though some processing of heroin does occur in a few locations and some production of legitimate Pharmaceuticals gets diverted to the illicit trade. It is a market for all types of illicit drugs coming from both South East and South West Asia. This is reflected in the 'seizure activity of European Customs services. The Customs services of Western Europe indicate regular, steady seizure activity so that the accumulated quantities of drugs seized represent a significant share of the world's illegal trade.
Despite all the efforts and successes of Customs services and Police around the world, there does not appear to be any let up in the illicit drug trade. Rather it appears to be spreading, particularly in regions and countries where up to now it has operated on a very small scale. It continues to be an insidious threat to the economies and societies of every world region. The drug smugglers counter the successes of Customs with new routines, new concealments, new categories of persons as couriers. Smugglers will attempt to be as "normal" as possible to be able to lose themselves or their contraband in the flow of passengers, vehicles or cargo shipment that Customs services must process daily.
Responding to these changing patterns in the trade requires constant vigilance from all Customs services. While the world's Customs services cannot be said to be winning the war against the illicit drug trade, their enforcement efforts are making life more difficult for the drug traffickers.

Answer the questions on the text in written form:

1. How far does illicit drug trade spread?

2. What does the choice of transport depend on?

3. Where is drug production concentrated?

4. How do drug smugglers counter the successes of Customs?

5. What means of transport are used by drug smugglers?

Find in the text English equivalents for the following words and word combinations:
  Незаконна торгівля наркотиками; національні кордони; ринок призначення; транспортний зв’язок; методи приховування; діяльність по вилученню наркотиків; значна частина; незважаючи на всі зусилля; підступна загроза; протистояти успіхам; загубитись в потоці пасажирів; потребує постійної пильності; відволікається.
Using the information in the text say what is true and what is false:
1. The choice of the means of transport to carry illicit drugs depends only on the quantity of drugs being shipped.
2. There are no weaknesses in Customs enforcement efforts.
3. The major market for drugs is in South America.

4. The US Customs services are able to detect all drugs entering the country.

5. South East and South West Asia are considered to be a source area for drugs.

Find synonyms for:

Reduction, model, caution, to restrict, to deliver, to hide, to oppose.
LESSON 4
Text: Drug Law Enforcement
Vocabulary
drug law enforcement
          ~ впровадження закону 
                                                      про наркотики
tool

          ~ знаряддя
to image items

          ~ відтворювати 
                                                       зображення предметів
to handle (goods)

          ~ здійснювати контроль
to fit


~ відповідати, підходити
capacity


~ місткість
suspect


~ підозрілий
modus operandi (Latin)
             ~ спосіб дії
vehicle


~ механізм
framework


~ структура, основа
Customs Cooperation Council
 ~ Міжнародна Рада з 
                                                          митного співробітництва

recommendation


 ~ директивний документ
to request from


  ~ зажадати від
to respond


  ~ відповісти
bilateral


  ~ двосторонній
formal arrangement


  ~ офіційна домовленість
headquarters


  ~ головне управління
to qualify


   ~ відносити до 

                                                            категорії, кваліфікувати
Enforcement has always been recognised as a major responsibility for the world's Customs services. Customs drug enforcement activity І said to be a growing success.
The best tool for drug law enforcement is a trained motivated and supported Customs officer. The majority of the drugs seized resulted the work of such officers

Another category of resources available for Customs enforcement is the various forms of X-ray and other technical equipment. The state of the art of X-ray equipment has developed to the extent where it can image soft or lowdensity items such as drugs within whatever type of packaging is used. These machines have proven to be most effective at airports for passenger baggage and at postal stations where the usual items handled fit within the capacity of their machine. As with the dogs, use of the machines speeds up the ability of a Customs officer to examine a large number of items and to be selective as to which ones to give a detailed examination.
To be effective in combating drug trade an individual Customs service cannot stand alone. It must work with other agencies, both nationally and internationally to share information and intelligence on all aspects of the drug trade to improve their capability to target suspect passenger or cargo. This includes general information on such topics as routines, concealment methods and modus operandi and more precise information on specific smuggling activities where individuals or organisations are being targeted. This form of cooperation on drug matters is promoted by the use of mutual assistance agreements which not only foster the flow exchange of information but also provide the legal vehicle for this activity.
Foremost among these is the framework for mutual assistance established by the Customs Cooperation Council (CCC). In a number of recommendations the Council has provided a vehicle and a form through which different Customs services can request information from each other on matters relating to drug investigation, can respond to such requests (provided there is no conflict with their national legislation) and can also voluntarily provide information that is discovered during their own operations that is believed to be of relevance or interest to another country. In addition to the Council's instruments for mutual assistance, many nations have established formal bilateral agreements between their Customs services many of which are based on a model established by the Council. Further supplementing these formal arrangements is the wide network of informal, personal contacts created between members of different services, both at the national (headquarters) and the border operations levels, through which considerable information on drug trafficking is exchanged.
There are many variances from country to country on the particular responsibilities of their Customs service. However, every Customs service has one prime responsibility, that which makes them "Customs". This duty is the control of the flow of goods into and out of a country. This covers both goods shipped commercially in some form of cargo and those transported by individuals. A part of this role involves the collection of whatever taxes, duties, fees or other monetary payments required by their governments. Another part of this function lies within the aspect of control of goods: the detection and interdiction of contraband.
The exact definition of what constitutes contraband can again vary from country to country. For some nations such goods as alcohol and tobacco could qualify. For most nations pornography and firearms are high on the list. But for every country drugs are a prime contraband item.

Answer the questions on the text in written form:

1. What is the best tool for Customs drug enforcement activity?

2. What supplements the work of a Customs officer?

3. What goods can be checked with the X-ray machines?

4. What responsibility is common for all Customs services?

5. What goods constitute contraband?
Find in the text English equivalents for the following words and word combinations:
  Правозастосування; наявні ресурси; технічне обладнання; тип пакування; підходити вибірково; ділитись інформацією; виявити підозрілого пасажира; домовленості про взаємодопомогу; правовий механізм; відповісти на запити; внутрішнє законодавство країни; широка мережа; головна заборона; збір платежів; точне визначення; лідирують у списку.
Using the information in the text say what is true and what is false:

1. The best tool for Customs enforcement is X-ray equipment.

2. Technical equipment has largely developed recently.


3. To combat drug trade effectively separate Customs services must combine their efforts.


4. Mutual assistance agreements can only foster the exchange of information between Customs.


5. No Customs service provides information voluntarily. 

Find synonyms for:


Exact, action, payment, regular procedure, to reflect, to deal with, to distribute.
LESSON 5
Text: Duty Suspensions and Reductions
Vocabulary
the Common Community Tariff  ~ єдиний митний 
                                                           тариф спільноти
to suspend


 ~ припиняти, відкладати
autonomous duty


 ~ незалежне мито
conventional duty


  ~ традиційне мито
preferential


  ~ пільговий
to exempt from


   ~ звільняти від
shortage


   ~ нестача
to hamper


   ~ перешкоджати, заважати
to lift


   ~ піднімати
wage


   ~ заробітна платня
consent


    ~ згода
t exceed


     ~ перевищувати
newsprint


     ~ газетний папір
tariff ceiling


     ~ тут – тарифний поріг
mandatory


      ~ обов'язковий

There is a single rate of duty for each good under the Common Community Tariff (CCT). There may, however, be alternative rates, or duties may be suspended or reduced, often according to the country in which the goods have originated. Some of the principal reasons for variations in the custom rates applied are:
1. For many products, the Community has two sets of duties: autonomous duties, resulting from the initial averaging of the customs duties in the original member countries, and conventional duties which have been negotiated and fixed under the GATT. On trade with the GATT countries, or countries which also get most-favoured-nation treatments conventional duties are applied unless the autonomous rates are lower.

2.  There are many countries with which the EC has preferential trade agreements under which some or all the EC's imports are partially or wholly exempted from duties.
3.  The EC temporarily suspends duties on some goods because of a shortage of supplies in the EC and also so as not to hamper the introduction of new technology.
4.  Duties may be partially or totally lifted. Because of the high wage rates in the Community, there is an incentive for firms to cut costs by undertaking the more labour-intensive parts of their manufacturing
process in countries where labour is cheap. The EC introduced rates which permit, with the consent of the member state, the reimportation of the processed goods at zero or reduced duties.
5.  As part of its trade arrangements with Mediterranean countries, for example,  the  EC  uses  tariff quotas  on  certain  products  (wines, vegetables, and textile products); import are duty-free only up to a
certain annual quantity and if they exceed this amount duties are re-imposed on imports until the end of the year.
6.  For a few products (mainly agricultural items, raw materials and newsprint) there are global tariff quotas, operated on the same basis as those described under (5) above, but open to all countries.
7.  In some of its trade arrangements the EC uses tariff ceilings which are similar to tariff quotas except that once the quota limit has been reached the reimposition of the tariff is not mandatory.
Answer the questions on the text in written form:



1.How many sets of duties has the Community for many products?



2.Why does the EC temporarily suspend duties on some goods?



3.For what kinds of products are there global tariff quotas?



4.Is there a single rate of duty for each good under the CCT?



5.How many principal reasons are for variations in the custom rates applied?
Find in the text English equivalents for the following words and word combinations:
  Пільгова угода; звільняти від мита; нестача постачання; заважати введенню нових технологій; скорочувати вартість; заробітна платня; за згодою країни-члена; газетний папір; середземноморські країни; річна кількість; сировина; незалежне мито; традиційне мито.
Complete the sentences with proper words from the text:

1. They … delivery of goods because of a service room.

2. Rescue work was … by heavy rains.


3. That company pays a good … to its workers.


4. The company gave us its … for shipment.


5. Sales of the new product … our estimates.


Find synonyms for:


Required, a lack, motivation, approval, to hinder, to surpass, to interrupt.
LESSON 6
Text: Free Movement of Goods 

Vocabulary
to prohibit


~ забороняти
circumstance


~ обставина
recognition


~ визначення
to conform with requirements    ~ відповідати вимогам
internal market


~ внутрішній ринок
agreement


~ угода
standardization


~ стандартизація
regulations


~ правила
to entrust


~ доручати
to define


~ визначати
obligation


~ зобов'язання, обов'язок
conformity


~ відповідність
Restrictions on the import or export of goods in intra-Community trade are prohibited, except in very limited circumstances. This is based on the reasoning that the common market involves the mutual acceptance of goods throughout the Community. However, pending the approximation of various national laws affecting the production of goods, certain interests or values have to be protected. This results, in some cases, in permitting a Member State to refuse to allow the importation or sale of certain goods from other Member States.
In order to limit the circumstances in which these exceptions might apply, the Council adopted a new standardization policy, based on mutual recognition of standards rather than total harmonization. Under this policy, essential safety requirements are laid down. As long as the relevant products conform with these requirements, they may be marketed throughout the Community. Measures in the programme to complete the internal market which follow this policy include those dealing with machinery, simple pressure vessels, personal protective equipment, toys and electromagnetic compatibility.
Other measures which harmonize the laws applicable to goods include some relating to motor vehicles, tractors, food products, Pharmaceuticals, chemical products, construction products and cosmetics. Also included are measures dealing with noise emissions, fire safety in hotels and consumer protection and safety. The Council adopted the following principles for a European standardization policy:
· agreement by the Member States to keep a constant check on the technical regulations so as to withdraw those which are obsolete or unnecessary; 
· agreement by the Member States to ensure the mutual recognition of the results of tests;
· extension of the Community practice of entrusting the task of defining the technical characteristics of products to European or national standards where the conditions necessary for this purpose, particularly as regards health protection and safety, are fulfilled. 
Harmonization is limited to the adoption of directives setting out essential safety requirements with which products put on the market must conform and which should therefore enjoy free movement throughout the Community.
The harmonizing directives have a common format covering general rules about placing the product on the market, essential safety requirements, the obligation on Member States to respect the free movement of goods, proof of conformity, management of the lists of standards, safeguard clauses and means of attestation of conformity.

Answer the questions on the text in written form:

1.What is a new standardization policy based on?

2.When may the products be marketed throughout the Community?

3.What do measures in the programme to complete the internal market include?

4.What is harmonization limited to?

5.What format do the harmonizing directives have?
Find in the text English equivalents for the following words and word combinations:
  Вільне пересування товарів; забороняти; обмеження на експорт та імпорт; загальний ринок; продаж товару; обмежувати; виняток; взаємне визначення стандартів; відповідати вимогам; постійний контроль; визначати технічні характеристики; вимоги щодо безпеки товару.
Using the information in the text say what is true and what is false:

1. Restrictions on the import or export of goods in intra-Community trade are not prohibited.

2. Harmonization is limited to the adoption of new standards.

3. The harmonizing directives have a common format.


4. The Council adopted a new standardization policy based on total harmonization.


5. A Member State is not permitted to refuse to allow the importation or sale of certain goods from other Member State.

Find synonyms for:


Conditions, joint, regulation, demand, control, expansion, to allow.
LESSON 7
Text: The Free Movement of Goods within the EC 

Vocabulary
EC (European Community)     
~ Європейська Спільнота
creation

          ~ створення
external tariff


~ зовнішній тариф
competition


~ конкуренція
to raise efficiency


~ підвищити ефективність
rival


~ конкурент, суперник
economies of scale


~ економія    на     
                                                     масштабі,     ефект   масштабу
reservation

           ~ застереження
recipe


~ рецепт
pervasive


~ поширений
benefit


~ користь
experience


~ досвід
removal of barriers


 ~ усунення бар'єрів
to envisage


 ~ передбачати
aid


  ~ допомога
At the heart of EC trade policies is the customs union. A customs union has two complementary aspects: the free movement of goods between the member countries (which should lead to the creation of an integrated internal market), and the imposition of a common external tariff on imports from non-member countries.
The economic rationale for an integrated EC internal market rests heavily on the argument that, with barriers to trade between the member countries removed, the market mechanism will be able to operate more effectively; this will lead to a better use of the Community's limited resources, so enabling more goods and services to be produced. High-cost producers will be forced through increased competition either to raise their efficiency or to go out of production. Their lower-cost rivals will have the opportunity to expand in a bigger home market, possibly lowering their costs further through the fuller exploitation of economies of scale.
A number of serious reservations must be entered about this "recipe" for European economic improvement, which was put forward at a time when government involvement in the Western European economies was less pervasive than it is now. First, there is the general problem that the market, acting on the basis of private costs and benefits may not always produce the best results when social costs and benefits are also considered. This was recognized in the Treaty of Rome, for example, in the rules concerning competition and state aids. Secondly, the theory of customs union does not suggest that the creation of a single market for two or more counties will always lead to a better use of the union's resources: where trade diversion occurs, domestic resources will be attracted into high-cost production. Thirdly, it is now clear from EC experience that the removal of barriers to trade between the member countries of a customs union is an even more difficult task than the founders of the Community envisaged.
Answer the questions on the text in written form:

1.What is at the heart of EC trade policies?

2.What aspects does a customs union have?

3.What does the economic rationale for an integrated EC internal market rest on?

4.What will high-cost producers be forced to do through increased competition?

5.What are the main problems of European economic improvement?
Find in the text English equivalents for the following words and word combinations:
  Створення внутрішнього ринку; загальний зовнішній тариф на імпорт; конкуренція; конкурент; усунення бар’єрів; підвищувати ефективність; залишити виробництво; краще використання обмежених ресурсів; економія на масштабі; вільний рух товарів.
Using the information in the text say what is true and what is false:
1. The customs union doesn’t play any role in EC trade policies.
2. A customs union has a lot of complementary aspects.

3. With barriers to trade between the member countries removed, the market mechanism will not operate.

4. High-cost producers will be forced through increased competition either to raise their efficiency or to go out of production.

5. The market, acting on the basis of private costs and benefits, will always produce the best results when social costs and benefits are considered.

Find synonyms for:

Rivalry, opponent, doubt, profit, obstacle, to foresee, efficiently.
TASKS FOR INDEPENDENT STUDY
LESSON 1
Text: The Abolition of Tariffs and Quotas on Trade between 

the Member Countries

Vocabulary
treaty



~ договір
to call for


           ~ зажадати, покликати 
government-imposed


            ~запроваджений урядом
tax



~ податок
charge



~ тут – збір
to charge



~призначати (тариф, ціну)
entry



~ в’їзд, вхід
duty-free



~ без мита
incompatible



~ несумісний
abolition



~ скасування, відміна
convertible



~ конвертований
treasure



~ скарб
value



~ цінність
property



~ власність, майно
transitional



~ перехідний
to adjust to



~ пристосовуватися
reluctance



~ небажання
to eliminate



~ усувати, знищувати
The Treaty of Rome calls for an end to all government-imposed restrictions on trade between the member countries, Article 9 of the Treaty prohibits import tariffs, export taxes and all charges on all goods traded between EC members. This includes not only products originating in the member countries but also imports from outside the EC on which tariffs have been charged in another member country. Once such a good has entered the EC, and the customs duty at the point of entry has been paid, it should then enter into free circulation within the Community; like EC -made products, it should cross internal EC borders duty-free.
Import quotas (quantitative limits on imports) were widely used in the 1950s to control trade, mainly for balance of payment reasons, but they were incompatible with the creation of a unified EC market. Article 30 of the Treaty therefore calls for their total abolition on trade between the member countries. This was achieved in 1962 for industrial goods, soon after all of the member countries' currencies became fully convertible. Similarly, adjustments to the practices of state trading monopolies were required by Article 37 to ensure that there was no discrimination in trade between the member countries. The only permitted exceptions to the free movement of goods are those justified on grounds of public morality, public order, public safety, the protection of human or animal life or health, the protection of national treasures of artistic or historical value, the protection of industrial and commercial property.
Manufacturers and traders within the Community were given a transitional period of 12 years in which to adjust to the freer movement of goods. The duty- and duty-free movement of goods between the member countries was achieved in July 1968. The apparent ease with which tariff and quota restrictions on trade between the EC countries were swept away appears surprising in view of the general reluctance of governments to cut, let alone eliminate, tariffs.

Answer the questions on the text in written form:

1.What does the Treaty of Rome call for?

2.What does Article 9 of the Treaty prohibit?

3.Why were import quotas widely used in the 1950s?

4.What was achived in 1962?

5.What did Article 37 require?

LESSON 2
Text: The General Agreement on Tariffs and Trade: Origins and Principles
Vocabulary
determination

      ~ рішучість
unemployment

       ~ безробіття
a framework of rules
              ~ звіт правил
protectionism

       ~ протекціонізм
to conceive

        ~ задумувати
the International Monetary Fund ~ Міжнародний валютний фонд
short-term


   ~ короткостроковий
capital flow


   ~ потік капіталу
to deal with


   ~ мати справу з
long-term


   ~ довгостроковий
commodity


   ~ товар
agreement


   ~ угода
negotiations


    ~ переговори
to sign


    ~ підписувати
reduction


    ~ скорочення
to influence

    ~ впливати
to conduct

    ~ проводити
Towards the end of the Second World War, the United States, Canada and Britain held discussions on future international economic arrangements. There was a determination to steer the global economy away from the economic depression, unemployment and protectionism of the 1930s and to create a new world economic order based on new international institutions. Thus were conceived the International Monetary Fund, to handle short-term capital flows, the International Bank for Reconstruction and Development, to deal with long-term capital flows, and an International Trade Organisation (ITO) to regulate world trade. The ITO was intended to have a comprehensive role covering, for example, not only trade liberalisation, but also the establishment of commodity agreements and the coordination of counter-cyclical policies.

In 1947, while discussions were taking place on the ITO, tariff negotiations were held in Geneva and resulted in the signing of the General Agreement on Tariffs and Trade. The GATT was intended to form part of the ITO, but as the discussions on the ITO eventually foundered, the GATT came to have a life of its own. The main purposes of the GATT are to provide a framework of rales for the orderly conduct of world trade and to supply a vehicle for the negotiated reduction of barriers to trade. The Agreement itself consists of two main parts: (1) a list (schedule) of national tariffs fixed through international negotiations, and (2) a set of rules for the conduct of international trade. These rules, whose original form was heavily influenced by the views of the United States, continue to provide the framework under which trade between the market economy countries is supposed to be conducted today.
GATT is headquarted in Geneva, Switzerland.

Answer the questions on the text in written form:

1.What were the main purposes of the discussions between the USA, Canada and Britain?

2.What functions do the IMF, IBRD and ITO perform?

3.What resulted in the singing of the GATT?

4.When was the GATT signed?

5.What are the main tasks of the GATT?

LESSON 3
Text: EC Trade Agreements
Vocabulary
entity

~ організація; юридична особа
legal

~ законний
contracting parties
       ~ сторони, що укладають договір
obligation

 ~ зобов'язання; обов'язок
provision

 ~ положення (угоди)
mutual

 ~ обопільний, взаємний
bilateral

  ~ двосторонній
reciprocal

  ~еквівалентний; взаємний; зворотний
concession

   ~ поступка
preference

   ~ перевага, пільгове мито
By locking the trade arrangements of the member countries together through the customs union and the Common Commercial Policy (CCP), the Treaty of Rome aimed to establish the EC as a single trading entity, able to speak with a powerful voice in international trade affairs. An integrated approach to trade left no room for national trade agreements involving individual EC countries. As the world's largest trading bloc, the EC is a prime focus for trade negotiations from non-member countries anxious to secure the best possible trading conditions with the Community. The legal basis for EC trade agreements is provided by Article 113. Arrangements which are more comprehensive, involving for example financial aid, may be negotiated in the framework of Association set out in Article 238.
Article 113 provides a basis for negotiating preferential trade agreements with non-member countries which offer specially favourable terms of access to the EC market; it may also be used for non-preferential agreements.
Article 238 permits the Community to enter into a wide-ranging agreement with non-member countries, known as association. In practice, Article 238 agreements are restricted to countries which hope eventually to become full members of the EC and to developing countries which receive special trade and aid terms from the Community.
The EC member countries are contracting parties to the GATT and hence have an obligation to adopt a non-discriminatory approach to trade with other contracting parties, except where there is special provision for preferential arrangements. This suggests that the EC should have three forms of trade relationship:
1. within the EC customs union: preferential, tariff-free trade;
2. with GATT contracting parties:  mutual most-favoured-nation treatment, based on conventional duties negotiated in GATT;
3. with countries which are not parties to GATT; most-favoured-nation treatment, or worse, based on bilateral agreements.
There exist four main EC trade regimes:
· Customs union: tariffs and quotas are eliminated on trade between members and they apply a common external tariff on imports from non-members.
· Fee trade area: tariffs and quotas are eliminated on trade between the members, but there is no common external tariff; on trade with non-member countries, national tariffs are applied.
· One way (non-reciprocal) preferences: the EC reduces/eliminates its tariffs on imports from the partner country but obtains no reciprocal (reverse) concessions on its exports; generalised preferences apply to all developing countries, special preferences to a selected group.
· Most-favoured-nation (MFN) treatment: trade is subject to the tariffs negotiated and bound in GATT.

Answer the questions on the text in written form:

1.What is the legal basis for EC trade agreements provided by?

2.What basis does Article 113 provide?

3.What does Article 238 permit?

4.What obligation do the EC member countries have?

5.What are four main EC trade regimes?

LESSON 4
Text: The EC - EFTA Free Trade Agreements 

Vocabulary
EFTA (European Free Trade Association)~ Європейська асоціація вільної торгівлі
destination

       ~ місце призначення
bond

       ~ зв'язок, з'єднання
separate

       ~ особливий, окремий
identity

        ~ ідентичність, тотожність
monopoly

        ~ монополія
to distort

        ~ викривляти; створювати
to outlaw

         ~ оголошувати поза законом
safeguard


~ тут – захисний
sanction


~ санкція
to withdraw


~ вилучати
to administer


~ керувати
representative


~ представник
The seven EFTA countries (Austria, Finland, Iceland, Norway, Portugal, Sweden and Switzerland) have a special relationship with the Community. The EFTA countries as a group are the principal trading partners of the EC, the market for a quarter of the EC's external exports while the EC is the destination of three-fifths of their exports. Geographical closeness, traditional commercial links, similarities in economic and legal systems also create natural bonds. Unlike most other industrialised countries, the EFTA members receive specially favourable terms of access for their exports to the EC market through a series of industrial free trade area agreements.
The EC negotiated trade agreements with each of the EFTA countries separately rather than with the EFTA countries as a group. A series of bilateral agreements was seen by the Community as the best way to prevent any dilution of its separate identity and to minimize the constraints on its freedom of action.
The Agreements deal mainly with free trade in industrial goods.
Both the EC and the EFTA countries had experience of operating rules of origin in a free trade area. The present rules provide that if a product has achieved origin status in one EFTA country and is then exported to another EFTA country, it could be re-exported to the EC tariff-free.
Restrictive business practice (such as market-sharing agreements between firms), the manipulation of markets by monopolies and state aid which distort competition are outlawed by the Agreements.
The Agreements contain a safeguard Article which permits a country that "is in difficulties or is seriously threatened with difficulties as regards its balance of payments" to "take the necessary safeguard measures" but that country is required to "inform the other Contracting Party forthwith". Where such measures have been applied, the partner country in the Agreement has the sanction of withdrawing tariff concessions.
Each Free Trade Agreement is administered by a joint committee, consisting of representatives of the EC and the relevant EFTA country, which meets twice a year.
The introduction of the Free Trade Agreements has been accompanied by a substantial expansion of trade between the EC and the EFTA countries. 

Answer the questions on the text in written form:

1.What countries does EFTA include?

2.What privileges do the EFTA members receive?

3.What kind of goods do the Agreements mainly deal with?

4.What is outlawed by the Agreements?

5.What does a safeguard Article permit?
LESSON 5
Text: EC Trade Policies towards Developing Countries
Vocabulary
bulk




~ більшість
attempt




~ спроба
in return




~ в обмін на
revenue




~ прибуток
loss




~ збиток, втрата
decline




~ падіння, спад
earnings




~ заробіток
to displace




~ зміщувати
consumption




~ споживання
consumer




~ споживач
to absorb




~ поглинати
to generate




~викликати, створювати
growth




~ ріст
Trade policies towards developing countries are a central element in the EC's attempt to construct a Community approach towards Third World development issues. The bulk of the EC countries' development aid is provided on a bilateral, member country basis rather than through the Community.
EC trade policy is characterized by a complex layering of tariff preferences. The essence of these preferences is that they discriminate between imports according to their country of origin, so that the tariffs imposed on imports from one (more preferred) source are lower than the tariffs charged on similar goods from another (less preferred) source. The distinguishing feature of the EC's use of tariff preferences in its trade relations with developing countries is that they are non-reciprocal. This means that developing countries are not expected in return to grant EC exports any special tariff advantages, and are free to impose tariffs on goods from the EC in order either to protect their own producers or to raise government revenue.
Non-reciprocal tariff preferences may involve the EC in some losses to producers in protected industries as well as decline in tariff revenue on imports from developing countries without offering the Community, in the short run at least, any offsetting commercial advantages on its exports. The hope is that non-reciprocal tariff preferences will help to stimulate economic development in the beneficiary countries through an increase in their export earnings, in two ways: (1) because developing countries are encouraged to increase the volume of their exports to the EC, and (2) because developing countries are able to charge a higher price for their existing exports.
An increase in the volume of exports could come about in two ways. The first is that preferences help developing countries' goods compete more vigorously against EC production since they remove the price disadvantage of the tariff that previously handicapped exporters in the developing countries. This is the trade-creation effect, as low-cost Third World goods displace market, and as consumption is increased through lower prices to EC consumers.
The second way is through trade diversion. The preferences give producers in the beneficiary countries a price advantage in relation to rival producers located in countries whose exports continue to face the full EC tariff. Higher-cost production from the preference-receiving countries may then displace EC imports from lower-cost, but less preferred, sources.
The hope is that the initial increase in exports will stimulate investment in the export sector, absorbing under-used or unemployed resources, and generating a faster rate of economic growth.

Answer the questions on the text in written form:


1.What is EC trade policy characterized by?


2.What is the essence of tariff preferences?


3.What may non-reciprocal tariff preferences result in?


4.What is the trade-creation effect?


5.What is trade diversion?

LESSON 6
Text: From the History of Customs and Excise in the UK
Vocabulary
toll



~ мито, збір
Collector



~ збирач мита
canalisation



~ система каналів
farming



~ оренда
Carta Mercatoria



 ~ карта тарифів
merchant



~ торговець
Book of Rates



~ книга тарифів
abuse



~ зловживання
bribery



~ хабарництво
Board of Customs


~ Митний департамент
armed revenue cruisers

   ~ озброєні кораблі 
                                                         Митного департаменту
Preventive Service


 ~ служба берегової охорони
to defraud the revenue
                 ~ приховувати доходи
Investigation Division

       ~Розвідувальний відділ
Board of Inland Revenue
  ~Береговий департамент 
                                                           з митних зборів
to administer



  ~ керувати, управляти
to amalgamate



  ~ зливатись, об'єднуватись
revenue risk



  ~ ризик втрати доходу
overseas



  ~ закордонний
air freight



  ~ вантаж, що перевозять   повітряним  шляхом
to harmonise tariffs


   ~ гармонізувати тарифи
Purchase Tax (PT)
                  ~ податок на покупки
Selective Employment

    ~ податок    на    
                                                            підприємців    за    найм
Tax (SET)

                      робітників понад 
                                                            встановлену норму
1. Customs
Customs duties date back to Anglo Saxon times when the King had a prerogative to take imported stores for his use (the King's Prize) or impose fees or tolls on the movement of goods. After 1066 imported wine became liable to the King's Prize and exported wool and leather were subject to a duty.
A national Customs service was established in 1203, and in 1275 Collectors were appointed at each principle port to receive the revenue. The system of canalisation was introduced, requiring goods to be landed or shipped only at approved quays. However at various times in history the monarch would sell the right to collect customs duty to a merchant (known as farming).
In 1303 Edward I introduced the Carta Mercatoria which placed duties on a firmer footing, and introduced a levy on wine imported by foreigners, which was later extended to English merchants.
The Customs service gradually developed over the next two hundred years. As many articles had become liable to duty, the first known Book of Rates was produced in 1507 (the forerunner of today's Tariff). Although collection of duties continued to be managed by the "farmers", the rates were determined by the King and given force in the Book of Rates.
During the Civil War Parliament took control of the levying of Customs duties. New Books of Rates were published, covering many more goods, and duty was collected by Commissioners appointed by Parliament.
After the restoration of Charles II in 1660 duties were again farmed out. But the system of farming was open to abuse, bribery and loss of revenue and was finally abandoned in 1671, when the Board of Customs was instituted. The laws and rates of customs duty had become very complex by 1787. Hence the law was consolidated and one rate of duty for each article was set up.
Smuggling of dutiable goods first became a serious problem at the end of the seventeenth and beginning of the eighteenth century. To counteract smuggling, the Customs service built up a fleet of armed revenue cruisers for the preventive service. At the end of the nineteenth century a specialist Waterguard force was introduced to combat smuggling. Today it is known as the Preventive Service.
At about this time a detective section was formed to investigate conspiracies to defraud the revenue and follow contraband inland. This was the forerunner of the present Investigation Division.
In 1823 the English and Scottish Boards of Customs were combined, along with the Irish Customs, and in 1829 the subordinate boards in Edinburgh and Dublin were wound up. Since then all administration has been controlled from London.
2.
Excise
Excise duties were first imposed in 1643 to provide money for Parliamentary forces in the Civil War, and were managed by a Board of Commissioners in the same way as Customs duties.
Over the years many items became liable to excise duty, including hair powder, male servants, tea, coffee, chocolate, beer, wine, cider, perry and mead, as well as spirits and tobacco.
In 1849 the Board of Inland Revenue was formed to administer both excises and income tax. The Excise was separated from the Inland Revenue in 1909 and amalgamated with Customs to form the Board of Customs and Excise.
3.
Customs and Excise
The combined Department has seen many changes since 1909. In 1932 tariff barriers were introduced on a wide range of manufactured goods. Static controls at the ports were replaced with a more flexible response to traffic demand and revenue risk. The red and green channels were introduced to control the growing number of overseas travellers. Air freight and container traffic increased and computers were introduced to handle and speed up customs declarations.
In 1973 the UK joined the EC. Tariffs were harmonised and Value Added Tax replaced Purchase Tax and Selective Employment Tax. The introduction of VAT was a major change for the Department. With 1,5 million traders to control the staff had to be increased by 5,000 in one year alone to a total of over 23,000 and countrywide VAT offices had to be set up. During the 1970s and 1980s drug smuggling also increased enormously, and the Department devoted more resources to counter it both at the ports and through investigation.

Answer the questions on the text in written form:

1. What times do customs duties date back to?

2. When did the UK join the EC?

3. When was the Board of Customs instituted?

4. How did it influence the system of taxation?

5. What was the primary purpose of introducing excise duties?
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