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From a technical perspective, it is recommended to optimize the 

working chart of accounts by introducing a more detailed classification of 
accounts receivable in the financial accounting system. Additionally, it is 

advisable to supplement the counterparty directory with attributes reflecting 

the degree of financial risk, thus enabling ABC classification of debtors. 

Implementing such measures would significantly improve the structure, 
transparency, and efficiency of accounts receivable accounting and control. 
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THE APPLICATION OF ARTIFICIAL INTELLIGENCE (AI)  

IN THE STUDY OF SIMPLIFIED ACCOUNTING  

SYSTEMS GLOBALLY 

 
Artificial intelligence (AI) is changing many fields globally, 

including accounting and taxation. The application of AI when 

investigating simplified accounting systems is a promising area. Primarily 
due to the fact that simplified accounting systems are used by small and 

medium-sized enterprises (SMEs), which comprise over 90% of the total 

structure of businesses by size. Accounting at SMEs is characterized by a 

smaller volume of documentation, simplified approaches to taxation, and 
less stringent reporting requirements. Therefore, one can create its own 

directions for providing enterprise management systems with the necessary 

information.  
The simplified accounting system has its own distinctions in different 

countries worldwide. They are determined by the economic level, the 

established legal framework, etc. In developing countries, the simplified 
system aims to reduce the regulatory burden on micro- and small 

businesses. In economically developed countries, the simplified accounting 

and taxation system is implemented to minimize the costs of administering 

http://surl.li/mradet
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taxes. 
Given the existing differences in the current simplified systems, one 

of the main applications of AI in this context is data analysis to assess 

government decisions on supporting small businesses, reforming the 
simplified accounting and reporting system. Artificial intelligence can be 

utilized to analyze financial statements, tax returns, registration and 

business closure algorithms to evaluate the impact of the simplified system 

on the level of compliance with legislation and economic indicators of the 
country’s development. The following methods in which AI is most 

productive can be used: 

- clustering algorithms for segmenting businesses based on their 
accounting and reporting practices; 

- regression models for evaluating the impact of the simplified 

accounting and reporting system on business profitability, and tax 

compliance; 
- automation of accounting processes by implementing artificial 

intelligence into accounting programs, which can classify transactions, 

generate financial statements, and identify anomalies, significantly reducing 
manual labor costs and the probability of cases of violation of tax 

legislation. 

By integrating artificial intelligence tools into basic accounting 
software, enterprises can provide accounting and tax calculation with 

minimal administrative expenses. 

However, besides the positive aspects, the use of artificial 

intelligence raises concerns about confidentiality, and objectivity, especially 
in calculating tax obligations, and compliance with legislation. Their 

complete automation is difficult, as there are a large number of possible 

algorithms for checking accounting data, and their automation by means of 
artificial intelligence systems should be accompanied by the supervision of 

specialists to maintain trust and fairness in these systems.  

Thus, today, artificial intelligence has the potential only for analyzing 
the effectiveness of simplified accounting systems and automating 

calculations. On the one hand, this promotes increased accessibility and 

effectiveness of accounting for small businesses, but on the other, it is 

necessary to ensure the objectivity of the data being researched. 
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