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The article explores financial risk management strategies for business structures during military conflicts,
focusing on the cases of Ukraine and Israel. Key financial risks include currency, interest rate, regulatory, and
reputational threats that endanger business continuity and financial resilience. The study emphasizes the use of
tools such as insurance, currency hedging, income diversification, and the implementation of digital technologies.
Special attention is given to the role of innovative solutions, particularly artificial intelligence and big data. The paper
highlights the importance of international cooperation, investment attraction, and the development of partnerships
between government, business, and academia as key conditions for strengthening macroeconomic sustainability.
Integrating these strategies into corporate financial policy supports business viability in times of instability.
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Y HayKoBIli CTaTTi BU3HAYEHO K/THOUOBI CTpaTerii ynpaB/iHHA (DiHAHCOBUMMW pU3nKamu 6isHEC-CTPYKTYP B yMOBaXx
BOEHHUX KOHO/IKTIB, LLLO OXOM/IOKTb NPUKNaaM YkpaiHu Ta I3painto. BctaHOBNEHO, L0 OCHOBHVYMUW BUK/IMKaMU /15
NiANPUEMCTB Y KPU30BMX YMOBaX € BasIKOTHI, MPOLEHTHI, PEryIATOpHI, onepawiiiHi Ta penyTaLiiiHi pusuku, ki 3Ha-
YHO YCKNaJHIOTb 3abe3neyeHHsi oiHaHCOBOI CTabisIbHOCTI, edpeKTUBHE (DYHKLIOHYBaHHS Ta 36epPEXeHHS KOHKY-
PEHTOCNPOMOXHOCTI. [LOCNIAKEHO CyyacHi IHCTPYMEHTW YNpaBiHHA pU3nkamMu, 30Kpema CTpaxyBaHHA, XeKyBaH-
HS Ba/TIIOTHUX KOMMBaHb, AMBepcudikaLlilo mxepen foXo4y Ta BNPOBaMKEHHS LdIPOBUX TEXHOOTIN, SKi CpUAIOTb
MiHimi3auii 36mTkiB. OKpeMa yBara NpuAiNsaeTbCs iIHHOBALIAHNM PILLEHHAM Y cpepi pU3MK-MEHeMKMEHTY, 30KpeMa
3aCTOCYBaHHIO LUTYYHOTO iHTENEKTY, BEIMKUX AaHuX Ta LnpoBux nnaropm A5 NPOrHO3yBaHHS Ta MOHITOPUHTY
pW3KnKiB. PO3rNsiHyTO fOCBIA 13painto Sk kpaiHu, sika yHKLiIOHYE B YMOBaXx NOCTIHOT 30BHILLHBOI 3arposu, Ta foBe-
[IeHO MOXNMBICTb afanTau,ii ii nigxoAiB A0 YKpaiHCbKMX peaniii. MiakpectoeTbCsa 3Ha4EHHS MbXHApOAHOT cniBnpadyj,
3a/1y4YeHHst iHBeCTULI, afganTaLi perynsTopHOi NOAITMKX Ta PO3BUTKY NapTHEPCTB MiX YpsioM, Bi3HECOM i HayKo
[N5 3a6e3MeYeHHs1 CTas10ro EKOHOMIYHOMO PO3BUTKY. BU3HaueHo, L0 eKOHOMIYHA CTIliKiCTb HanpsMy 3a/1eXuThb Bif
MOHETapHOI CTabiNbHOCTI, IHCTUTYLIAHOT NIATPUMKM NIANPUEMHULTBA, CTBOPEHHS K/1acTepiB cniBnpaLi Ta po3BUTKY
LMdPOoBOT iHppacTpyKTypy. HarosowyeTbca Ha BaX/IMBOCTI MOHITOPUHTY reonoiTUYHUX PU3UKIB | paLioHaIbHOro
BMKOPUCTAHHSA IHCTPYMEHTIB KPUMTOBa/IOT A8 AuBepcudikauii oiHaHCOBMX NOTOKIB. O6rpyHTOBAHO HEOOXIAHICTb
BNPOBaPKEHHS IHTErPOBAHOI NONITUKN PUSUK-MEHEMKMEHTY B YMOBaxX HeCTabifIbHOro cepefoBuia. 3BEPTAETHLCS
yBara Ha 3poCTaHHs POJi arpapHOro CEKTOPY SIK eNleMeHTa HalioHa/IbHOT 6e3nekun Ta gkepesia eKOHOMIYHOT cTabini-
3aLii. TakoX BU3HAYEHO 3HAYEHHSA PO3BUTKY afanTUBHUX IOMNICTUYHUX PilleHb, OpIEHTALT HA MEHLU PU3NKOBI PUHKM
Ta aKTuBi3aLii BHYTPILLUHLOrO MOMUTY K MeXaHi3MiB MigBULLEHHA EKOHOMIYHOIT XUBYYOCTi 6i3Hecy. OKpeMo Haroso-
LLUEHO Ha BaXX/IMBOCTI (DOPMYBaHHA €TUYHOI CcTpaTeril BeeHHs 6i3Hecy B yMoBax reononiTMyHoI nonspusawi.

KntouoBi cnoBa: (hiHaHCOBI pU3NKK, YNpPaBAiHHA pu3nKamu, 6i3HEC-CTPYKTYPU, BiliCbKOBI KOHC/IKTM, IHHOBALT,
Xe[pKyBaHHs1, AvBepcudikauis, Lnuposi TeXHONOTI, hiHaHCOBA CTIliKICTb.
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Formulation of the problem. Modern
business  structures face unprecedented
challenges caused by military conflicts or
wars, affecting economic stability, financial
sustainability, and competitiveness. In military
operations, the relevance of studying financial
risk management mechanisms that can minimize
losses and ensure the stable functioning of
enterprises is increasing. Integrating innovative
approaches, digital technologies, and
international experience is significant in creating
adaptive strategies that meet the conditions of
an unstable environment.

An important aspect is the study of risk
management practices in different countries,
particularly Ukraine and Israel, which face
significant  financial ~ challenges. Israel's
experience as a country with a long history of
functioning in complex crises can help Ukrainian
enterprises adapt to modern challenges.
In this context, it is essential to analyze the
effectiveness of using such tools as hedging
currency fluctuations, diversifying sources of
income, risk insurance, and implementing digital
solutions.

The scientific article is based on theoretical
approaches and empirical research that takes
into account the specifics of the impact of war
on the economy, financial sector, and business
structures.

Analysis of recent research and
publications. The scientific article is based on
a thorough analysis of literary sources devoted
to managing business structures' financial risks
in conditions of military operations. It should
be noted that the study is based on the works
of domestic and foreign scientists who focus
on key aspects of the impact of external risks
on business stability. The work considers
the scientific studies of Yankovska L. A.,
Semchuk Zh. V., Shevchuk Ya. V. and
Pihotska O. M., which analyze various risks,
particularly currency, regulatory, and reputational.

The study found that sources considering
Ukraine's and Israel's experiences reveal the
importance of integrating risk management
strategies into enterprises' financial policies.
In  particular, the studies of scientists
Kondratenko N. O. and Pisarevsky |. M. reflect
the importance of developing comprehensive
measures to neutralize financial losses.

In addition, it was investigated that modern
approaches to risk management actively use
digital technologies, such as artificial intelligence
and big data. The scientific article uses the
research of Bukhari S. R. H. and others, who

emphasize the importance of automating risk
management processes. In addition, innovative
hedging methods and income diversification are
considered, which are confirmed by the research
of Can Ergun Z.

We have determined that the literary base
of scientific article also covers economic
and geopolitical aspects that affect business
functioning. In their works, scientists Tosun O. K.,
Eshraghi A., and Bhattacharya S. analyze the
impact of sanctions, military actions, and crises
on international markets.

Highlighting previously unresolved parts
of the overall problem. Despite the growing
attention to financial risk managementin wartime,
the literature lacks a comprehensive framework
that combines macroeconomic indicators, digital
innovations, and industry specifics to shape
adaptive strategies for businesses. Moreover,
the role of geopolitical shifts and cryptocurrency
markets in risk mitigation remains under-
researched.

Formulation of the goals of the article
(statement of the task). The purpose of the
scientific article is to develop and substantiate
practical approaches and strategies for managing
financial risks of business structures, taking into
account the experience of Ukraine and Israel, to
increase their stability in crisis conditions.

The tasks that must be set within the
framework of the scientific article: analyze
the impact of financial risks on the activities of
business structures in conditions of military
operations, in particular in Ukraine and Israel;
investigate the financial risk management tools
used in business structures, with an emphasis on
innovative approaches; compare the experience
of Ukraine and Israel in developing a policy for
managing financial risks etc.

In the process of writing the scientific paper,
the following methods were used: the method of
analysis and synthesis (an analysis of financial
risks of business structures, their nature and
impact, as well as a synthesis of relevant
risk management tools used in Ukraine and
Israel were carried out); comparative analysis
(a comparison of Ukraine and Israel in terms
of financial risk management in conditions of
military conflicts was carried out); the method
of statistical analysis (an analysis of statistical
data on inflation, public debt, GDP dynamics
based on IMF data was carried out); the method
of logical generalization (conclusions and
recommendations on financial risk management
were formulated, based on theoretical and
practical analysis of the experience of different
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countries); inductive and deductive methods (for
studying individual cases of risk management
and developing recommendations for business
structures in Ukraine based on general trends
and international experience); expert method
(the opinions and research of leading scientists
who analyzed financial risks and developed
policies to minimize them were used).

Presentation of the main research
material. The impact of negative factors on
business structures during military operations is
particularly noticeable. Ukrainian enterprises in
wartime conditions have adapted their activities
to new challenges. In this case, this is helped
by using various financial resource management
strategies, sometimes innovative ones. As
scientists Yankovska L. A., Semchuk ZzZh. V.,
Shevchuk Ya. V., Antonyuk N. A. and
Nahirna O. V. note, "Although in wartime
conditions one cannot expect a significant
economic recovery, Ukrainian business should
work on increasing its own competitiveness
and use maximum opportunities to obtain new
sales markets and investments in the Ukrainian
economy" [14]. Counteracting various financial
challenges in such unstable times is possible
and necessary through activating economic
activity. In this case, an attempt to expand
jobs will be relevant. Promoting stability and
ensuring progress in achieving sustainable
development is also necessary. In addition,
significant attention should be paid at this stage
to developing digital infrastructure, which will
attract external investors and ensure more
flexible functioning of enterprises. The creation of
well-established cooperation between business,
government, education, and science, as well as
public organizations, will contribute to the rapid
development of new markets.

We agree with the opinion of scientists
Tomashuk I. V. and Tomashuk I. O. that "financial
risk is a risk associated with the probability of
loss of financial resources (cash)" [11]. Moreover,
understanding the essence of financial risk
should become the basis for implementing
systems for monitoring and forecasting financial
threats. Business structures should integrate risk
management tools, such as insurance, hedging
currency fluctuations, and diversification of
income sources. This approach will reduce the
probability of losses and ensure resilience to
changes in the external environment. According
to scientist Pihotska O. M.'sresearch, enterprises'
financial risks during martial law include currency
risk, interest rate risk, liquidity risk, operational
risk, commodity price risk, regulatory risk, and

reputational risk [9]. It should be noted that
various military conflicts, starting from World
War Il and up to the present day, have had a
negative financial impact on stock markets, the
energy sector, and trade relations, and they
have also posed a detrimental geopolitical risk to
the stability of the financial system. To minimize
currency risk, enterprises should consider using
multi-currency accounts. Interest and liquidity
risks can be controlled by establishing liquidity
reserves and cash flow planning. Operational
risk in martial law conditions can be reduced
by automating processes and building flexible
supply chains.

According to scientists Kondratenko N. O.,
Pisarevsky |. M., and Borovyk M. V., "financial
risk management policy is part of the general
financial strategy of an industrial enterprise,
which consists in developing a system of
measures to neutralize possible negative
financial consequences of risks associated
with the implementation of various aspects of
financial, operational and investment activities"
[7]. An effective financial risk management
policy should be integrated into the strategic
management of business structures. This also
involves regular risk audits, building scenarios to
assess the potential consequences of financial
shocks, and implementing early warning
systems. Itis also advisable to create specialized
internal risk management units that allow for a
prompt response to challenges.

Considering the theoretical vision of the policy
of managing financial risks of business structures
in conditions of military operations, we should
pay attention to the current context over the past
three years, which concerns the military conflict
between Israel and Palestine and the full-scale
Russian invasion of Ukraine. In both military
conflicts, it is necessary to adopt comprehensive
strategies for restoring the economy and the
financial sector and apply diplomatic approaches
to stabilizing risks [13]. Studying the experience
of various military conflicts, it is worth noting
that international cooperation plays a key role in
stabilizing the financial situation. The conditions
of military operations require the involvement of
international financial assistance, adaptation of
regulatory policy, and activation of innovative
development. Using modern technologies for
risk analysis, such as artificial intelligence and
big data, can significantly increase the efficiency
of management under challenging conditions.

We must understand that the adverse effects
of various crisis manifestations in society, which
are gaining large-scale dimensions, go beyond
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the borders of countries and acquire geopolitical
influence. To better understand how exactly war,
pandemic, or economic crisis negatively manifest
themselves, it is worth considering several
indicators that describe the country's state in
monetary and financial terms. In particular, this
is the state of public debt, inflation expectations,
and real GDP. In addition to Ukraine and Israel,
let us mention the UK, Germany, South Korea,
the USA, China, Brazil, and India in the study.
In addition to countries where military operations
are ongoing, we touched on the economic
indicators of some NATO, EU, and BRICS
countries in the study. It is worth considering
the dynamics for 2004—-2024 to understand the
changes. The results of the study of the debt
of the studied countries for 2007—2024 and the
forecast for 2025—-2027 are presented in Figure 1.

Thus, the data in Figure 1 indicate the
following — the gross debt of countries has been
growing steadily over the past 21 years. In this
case, this thesis applies not only to the EU or
BRICS countries but also to the USA and South
Korea. Moreover, the USA leads in the growth
of debt related to GDP. It should be noted that
the debt situation was caused by such risks
as the global financial crisis of 2008—-2009, the
COVID-19 pandemic in 2020-2022, and the
derivative impact of Russia's full-scale invasion
of Ukraine in 2022—-2025. We should not expect
a situation where the risks associated with debt
will decrease in 2025-2027. Countries of the
world can indeed face various crises, even those
of a military nature. The probability of war exists
not only for Ukraine or Israel. Therefore, we can
understand that the world will face even more

significant debt problems in the next three years.

As for Ukraine, it can be noted that in
2004, the gross debt level was 24.8% of GDP;
in 2010 — it was 40.63%; in 2022 — 77.72%; and
in 2025, it is predicted to be 106.63%. That is,
we see a noticeable trend toward increasing the
state's debt, which is historically high. We should
also note the state of debt in Israel. In 2004, the
gross debt level was 88.18% of GDP; in 2010 —
it was 68.94%; in 2022 — it was 60.18%; and in
2025, it is planned to be 69.34%. That is, it can
be argued that Israel somewhat reduced its debt
and kept it at 60—70% of GDP.

One key financial indicator that reflects
changes in a country's state is the inflation index.
In Figure 2, we will consider changes in the
inflation indicator in 2004—2025 in the countries
that we have previously identified and also
display the forecast values of this indicator in
2026-2027 according to the IMF methodology.

Based on the study of the inflation index,
the following can be stated. During 2004-2024,
inflation did not exceed the 10% mark for the
countries of Great Britain, Germany, the USA,
China, South Korea, Israel and Brazil. India
only crossed this mark in 2009, which was due
to the consequences of the economic crisis. It
is worth noting that inflation did not dispel the
uncontrollable state. The policy of managing the
financial risks of business structures in conditions
of military operations is inevitably interconnected
with the monetary policy of central banks. Thanks
to comprehensive measures, many countries
maintain a relatively low level of inflation even
in challenging economic conditions. However,
the situation in Ukraine in 2022 was challenging:
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Figure 1. Gross Debt Position by Country during 2004-2027, % of GDP
Source: calculated by the authors based on IMF Dattamapper [6]
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Figure 2. Inflation rate by country during 2004-2027, % of GDP
Source: calculated by the authors based on IMF Dattamapper [6]

inflation exceeded 20%. Despite this, such
indicators were lower than during the financial
crises of 2008 and 2015. This situation indicates
the ability of the national economy to adapt to the
challenges gradually. In the context of Ukrainian
realities related to military operations, there is
reasonable hope for a decrease in the inflation
rate over the next two years. It is unnecessary to
expect a repetition of the significant inflationary
impact of 2022. Several key factors will
contribute to this: moderate growth in household
incomes, optimization of business expenses,
and stabilization of utility tariffs, which will remain
fixed. The key factor in reducing inflationary
pressure will be the effective monetary policy of
the central bank. Its main goals will be to support
the national currency exchange rate and ensure
the stability of the foreign exchange market.

As we have seen in recent months, achieving
such a state of financial phenomena will be
very difficult. Therefore, in the next six months,
the inflation situation may even reach 15%.
At the same time, inflation will likely stabilize
in the medium term for all the countries we
studied, even for Israel. For countries where we
conducted research, inflation is expected to be
at 2-4% in 2026—-2027.

It is also necessary to study how the risks will
affect the overall development of the economy.
Let us consider how the gross domestic product
changed in the countries we analyze in more
detail. As in previous studies, we will conduct
an analytical review for 2004-2025 and also
try to reflect the forecast of GDP dynamics of

the mentioned countries for the medium term
2026—2027 (Figure 3).

As we can see from the study, in 2025-2027,
there was no significant economic growth
among the countries we considered. However,
for Ukraine, these years may have chances for
economic growth at 2.5-5.3%. The accurate
GDP indicator for Israel in the coming years
may be 2.7-4.8%. Other countries we studied
will have 1.5-4.5% economic growth, except for
India. This country's real GDP in the next two
years will be 6.5%.

Companies' current risks may be associated
with a new manifestation of the currency market -
the cryptocurrency market. The bottom line is that
although some cryptocurrencies felt the impact
of military upheavals, as with BTC, TRX, SOL,
and ETH in the example of the Israeli-Palestinian
conflictin 2023, most currencies showed positive
dynamics. Thus, we agree with the opinion of the
scientist Can Erglin Z. that his research "may
provide great insight for investors and financial
analysts by perceiving cryptocurrencies as an
alternative investment tool in these turbulent
periods and using the findings to diversify their
portfolios and create hedging strategies" [4].
At the same time, it is worth noting that criminals
often use the cryptocurrency market as the
primary means of money exchange, financing
their operations and creating new risks. In the
current economic instability and military conflicts
in Ukraine and Israel, the cryptocurrency market
is increasingly important as a tool for diversifying
risks in the financial and monetary policy of
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Figure 3. Real Gross Domestic Product by country during 2007-2027, %.
Source: calculated by the authors based on IMF Dattamapper [6]

business structures. Due to their global nature
and relative independence from traditional
financial institutions, cryptocurrencies can
provide alternative opportunities for preserving
capital and reducing risks associated with the
volatility of conventional currencies or financial
markets. However, the effectiveness of using
cryptocurrencies largely depends on the financial
risk management policy, which must consider
their high volatility. This approach involves
a thorough analysis of market trends, using
predictive models to assess possible market
development scenarios, and creating reserves
to cover potential losses in the event of a sharp
drop in cryptocurrency prices.

In the context of military operations, the
cryptocurrency marketcan performadual function
from the point of view of risk management. First,
it provides access to alternative sources of
financing for companies that are under sanctions
or cut off from international financial instruments.
Second, cryptocurrencies can become a means
of preserving assets during sharp devaluations
of national currencies. However, this requires
businesses not only flexibility but also an
innovative approach to financial management. In
particular, we are discussing developing internal
policies for using cryptocurrencies, investing in
qualified specialists, and implementing the latest
technological solutions.

As for the example of interest rate risk, it is
worth considering what policy was pursued in
Israel in October 2023. It is known that since
the military conflict broke out with renewed
force in the Middle East, the Bank of Israel

has implemented financial measures aimed
at stabilizing the situation in the system. As
befits a central bank, according to scholar
D. G. Khokhich, such measures as "reducing
the discount (key) rate, stimulating long-term
credit development programs for the population
and business, stabilizing the foreign exchange
market, maintaining price stability, and supporting
economic growth" were carried out [6]. Israel's
experience managing interest rate risk is a
vivid example of an effective financial policy
that can ensure the economy's stability even
under challenging conditions. Reducing the key
interest rate, implementing a stabilization policy
regarding the exchange rate, and implementing
long-term credit programs have become the
foundation for creating favorable conditions for
business development and attracting investment
resources. This approach is also relevant for
Ukraine, which is amid military aggression
and economic challenges. To adapt the Israeli
experience to Ukrainian realities, it is necessary
to develop measures to stabilize the financial
system. In particular, reducing the key rate
should be accompanied by measures to prevent
inflation risk. This approach can be implemented
by strengthening control over the money supply
and maintaining the stability of the foreign
exchange market. At the same time, it is worth
ensuring the transparency and effectiveness of
credit programs, mainly through mechanisms
for co-financing business projects in sectors of
strategic importance for the economy.

For business structures, this approach
creates new opportunities. Reducing the cost



Bunyck # 74 / 2025

EKOHOMIKA TA CYCIMINbCTBO

of financing will allow enterprises to direct the
released resources to innovative projects,
modernize production, and introduce the
latest technologies. In conditions of war, when
many sectors of the economy have suffered
significant losses, this is a key factor for recovery
and increasing competitiveness. Particular
attention should be paid to supporting small
and medium-sized businesses, which are often
the most vulnerable to economic shocks while
contributing significantly to GDP formation
and job creation. As Israeli experience shows,
exchange rate stability helps reduce uncertainty
in the market, increasing investor confidence
and activating capital inflows. Developing
mechanisms to minimize currency fluctuation
risks is essential, mainly through currency risk
insurance. Such a vision can help businesses
reduce financial losses and provide greater
predictability in planning. Adapting best practices
developed in Israel in the context of interest rate
risk management can be an effective tool for
building a strong financial base for the Ukrainian
economy. The combination of monetary stability
with active business support will contribute to the
sustainable development of the economy even
in times of serious challenges.

Professor A. Yaron, Governor of the Bank of
Israel, noted in early 2024, "the Israeli economy
knows howto recover from several difficult periods
in the past and quickly return to prosperity; the
drivers of economic growth, with an emphasis
on innovation and technology sectors, in which
we are world leaders, help the economy adapt
to different situations and recover from difficult
periods" [10]. Innovation and technology sectors,
which are drivers of economic growth, should
be integrated into the recovery strategies of
the Ukrainian economy. Support for enterprises
specializing in developing dual-use technologies
(civilian and military) can ensure the sustainability
of the economy even under challenging
conditions. Intensifying cooperation between
the government, technology companies, and
academia can create new opportunities for
economic breakthroughs.

Trade risk increases when, as noted by
scientists Bukhari S. R. H., Ighal N., and Khan E.,
"geopolitical dynamics disrupt trade flows,
investment patterns, and strategic alliances,
posing substantial challenges” [3]. This was
evident over the past three years during the full-
scale invasion of Ukraine and the escalation
of the military conflict in Palestine. Geopolitical
conflicts create serious challenges for the
functioning of business structures, especially

in foreign economic activity, where trade risks
become challenging to predict and destructive.
In such conditions, effective management of
financial risks requires a strategic approach to
market diversification, which should include
orientation to less risky regions and active
development of the domestic market. This will
also reduce dependence on external factors
and increase the economic sustainability of the
business. A significant role in minimizing risks is
played by activating multilateral trade alliances,
which can provide access to new markets and
stable conditions for export-import operations.
This approach reduces geopolitical risks, as
it helps to reduce dependence on individual
countries or regions that may be unstable due to
conflicts or sanctions.

Of particular importance is the implementation
of export insurance mechanisms that guarantee
protection against financial losses in the event
of unforeseen events, such as sanctions or
payment blocking. Such a tool reduces the
financial burden on business structures and
creates conditions for stable development
even in adverse circumstances. In addition,
developing adaptive logistics strategies is
an integral part of trade risk management
policy. Flexible logistics solutions, such as
creating alternative transportation routes, using
multimodal transportation, or organizing stocks
in strategic locations, help minimize the impact
of disruptions in global supply chains.

In times of war, businesses face not only
exchange rate volatility or regulatory changes,
but also the deeper challenge of maintaining
continuity and trust in the face of socio-
economic upheaval. We must understand that
in this case, the following strategic responses
must be followed — from risk insurance and
currency hedging to income diversification and
the thoughtful implementation of digital tools.
Particular attention should be paid to new
technologies, such as artificial intelligence and
big data, as tools for foresight and resilience.
Israel’s adaptive strategies, shaped by decades
of geopolitical tension, offer valuable lessons
for Ukraine, which seeks a path to economic
recovery. Modern research highlights the power
of international cooperation, flexible regulation
and cross-sector partnerships to support
financial stability. Ultimately, managing financial
risks during war becomes not just a matter of
tools and tactics, but also a matter of collective
responsibility, institutional empathy, and an
unwavering desire to protect human capital and
future development.
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In times of war, when traditional economic
structures are destabilized and societal
resilience is tested, the agricultural sector often
emerges not simply as a source of food but
as a strategic pillar of national resilience. The
productive sector, and agriculture in particular,
becomes a vital center of continuity — both
economic and human — in the midst of massive
upheaval. For countries affected by armed
conflict and protracted crises, investing in
agricultural development has proven to be
not just a pragmatic response but a profound
strategic imperative. Agriculture in such contexts
serves as both a stabilizing economic force
and a means of social cohesion. Israel offers
a compelling example of how a state, despite
persistent security threats, has successfully
created a resilient and technologically advanced
agricultural system. Based on scientific research
and fostering close collaboration between public
institutions and private enterprises, Israel’s
agricultural model exemplifies the transformative
potential of innovation in difficult circumstances.
This success is further reinforced by the
unwavering support of its global diaspora, which
provides not only funding but also a deep sense
of solidarity. As Bodnarchuk T. L rightly notes,
targeted investments in farmer education,
the promotion of cluster cooperation, and
sustainable financing have contributed to the
emergence of a high-tech agricultural sector
that contributes to both domestic resilience and
international competitiveness. In the broader
context of managing financial risks during armed
conflicts, agriculture should be recognized
not as a peripheral activity but as a strategic
sector capable of mitigating economic shocks,
anchoring local economies, and offering a
humane path to recovery and renewal [2]. The
agricultural sector strategically stabilizes the
economy during military operations, especially
for countries with strong traditions in growing
agricultural products. Ukraine, in particular, can
benefit from Israel's experience by directing
resources to develop innovations in agricultural
technologies, modernization of production
facilities, and support for agricultural producers
through subsidies, preferential lending, and
educational programs for farmers. The creation
of cluster systems that combine state institutions,
private structures, and scientific institutions
will contribute to ensuring food security,
increasing exports, and reducing dependence on
imports of agricultural machinery. Such a vision
will increase land use efficiency and create a

sustainable economic model for the agricultural
sector even in difficult, conditions.

It is worth noting the vital thesis of scientists
Tosun O.K. and Eshraghi A., who noted that
"firms that remained operating in Russia despite
the invasion, sanctions and souring public
sentiment, are doing so to the detriment of their
market performance” [12]. That is, the risk for
enterprises during the war period exists even in
terms of whether to maintain business relations
on the territory of the aggressor country. In the
case of the war in Ukraine, companies that
neglected this risk faced not only economic
or financial difficulties but also reputational
ones. Maintaining business relations with an
aggressor country during hostilities undermines
the reputation of foreign companies and
creates long-term financial risks due to possible
international sanctions. Business structures
need to form a policy of ethical responsibility,
which provides for the termination of cooperation
with such countries. In addition, companies that
reorient themselves to new markets promptly
demonstrate a more stable financial position and
long-term competitiveness.

Political risks have increased amid military
conflicts in Ukraine and Israel, reshaping
global alliances and destabilizing economic
expectations. The shift of several Middle Eastern
states toward closer ties with authoritarian
states, including Russia, is bringing uncertainty
to financial markets and weakening coordinated
responses to conflict. The geopolitical shift is
particularly affecting sectors dependent on
oil, food, and transportation, where pricing
and supply chains are becoming increasingly
volatile. Russia’s deliberate manipulation of
key commodities is weaponizing economic
interdependence, threatening global food
security and trade stability. For businesses,
managing financial risk today means navigating
not only market fluctuations but also the shifting
moral and political currents that are now shaping
global trade[1; 8].

Conclusions. The study confirms that
financial risks to businesses during military
conflicts are complex and require multifaceted
solutions. Key risk mitigation strategies include
innovative financial management, insurance,
income diversification, and currency hedging.
The comparative analysis of Ukraine and
Israel highlights the importance of integrating
risk management into strategic planning and
promoting collaboration between government,
academia, and business to support market
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recovery and attract investment. The role of
digital technologies and artificial intelligence
is highlighted as important for early detection
of threats and adaptive response. In addition,
international cooperation and harmonization

of regulatory acts increase macroeconomic
resilience. Innovations in financial management,
as the Israeli experience has shown, allow for
effective adaptation to crises and ensure long-
term stability.
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